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~ How to Make the Most — 
Qf Your Investment Opportunities 


ONSISTENTLY successful investment results are not a matter of luck; they 
_ depend on diligent planning, constant supervision of holdings and the knowl- 
edge and -experience to determine in advance just what changes should be 


made to keep your investments in line with the ever-changing economic and in- 
dustrial pattern. 




















To appraise accurately the significance of the various factors influencing security 
values is no longer a one-man job. It calls for the facilities, experience and judgment 
| of a well established organization, skilled in the analysis and determination of invest- 
| ment trends. That is why so many investors have found our Personal Supervisory 
Service of inestimable value in helping them to establish and maintain an investment 


program exactly suited to their particular needs and conforming at all times to the 
economic outlook. 


In a matter of such vital importance you owe it to yourself to seek sound invest- 
ment guidance to preserve your capital and maintain your income. The knowledge 
that your investments are under the continuing supervision of an organization whose 
| sole job for almost half a century has been serving the investor will provide relief 
| from constant worry. You have the assurance that every possible precaution is being 
taken to safeguard your investment welfare by keeping your holdings adjusted to 
changing economic conditions. 





Under the guidance of our Staff you follow a carefully planned program with the 
assurance that all new developments and potential influences affecting your security 
holdings are being constantly appraised. The changes in investment policy or in 
specific issues are recommended only after careful analysis of every pertinent factor. 


Specializing in the planning and supervision of individual investment portfolios, 
FinaNnctAL Worip RESEARCH BurEAv is ideally equipped to help you obtain far 
better investment results than would be possible without the benefit of sound guidance. 


As a subscriber you have at your command the facilities, training and judgment 
of a large group of investment specialists—not the opinion of one individual—but 
the combined judgment of a well established organization devoting its entire time and 
energies to the analysis and determination of investment trends and security values. 


Year after year-a large majority of our clients renew their subscriptions to our 
‘Personal Supervisory Service. Why not decide to join this group of satisfied investors 
and follow a carefully planned and supervised program in the future? 


ae i FINANCIAL WORLD RESEARCH BUREAU 
Rene ene er 86 Trinity Place, New York 6, N. Y. 


rther information, 
furthe : [] Please send me the pamphlet “A Personalized Supervisory Service for the 


or’ better still send us Investor.” 

° . C1 I enclose a list of my present holdings with original purchase prices and 
a list of your holdings would like to have you explain whether your service would be adaptable to 
and let us explain how my problem and if so, what the cost will be for supervision. My objectives are: 

" C1 Income (] Capital Enhancement . O Safety 

our Personalized Su- It is understood that I incur no obligation by this request. 
pervisory Service will 

. en er ae Deere be 
point the way to better 
investment results. PNG n6.06 6 000800 46 ORs 4 eens bthb re ketene 
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AMERICA’S 


INVESTMENT COMPANY 
OF ILLINOIS 


DIVIDEND ON COMMON 
AND PREFERENCE STOCKS 
































The Board of Directors declared a 
quarterly dividend on the Common 
Steck of 37% cents per share, 
payable March 1, 1950 to stock- 
holders of record at the close of 
business February 15, 1950. 

A regular quarterly dividend 
was declared on the 5% Convert- 
ible Preference Stock, the Series A 
$1.25 Convertible Preference Stock 
and the 414% Preference Stock, 
payable April 1, 1950 to steck- 
holders of record March 15, 1950. 

D. L. BARNES, JR. 
Treasurer 
January 30, 1950 


Financing the Consumer through nae 
tion-wide subsidiaries — principally: 
Public Loan Corporation 
Loan Service Corporation 
Ohio Finance Company 
General Public Loan 
Corporation 


Spsacececelee 



























PEABODY 
COAL COMPANY 


NOTICE OF DIVIDENDS 


The Board of Directors has declared 
the following: 


Quarterly dividend of 3114 cents 
per share on the 5% Convertible 
Prior Preferred shares of the 
Company. 

Quarterly dividend of 10 cents 
per share on the Common shares 
of the Company. 


The foregoing dividends are payable 
Mar. 1, 1950 to shareholders of record 
at the close of business Feb. 9, 1950. 


STUYVESANT PEABODY, Jr. 
President 


January 30, 1950 
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NAUMKEAG 
Steam Cotton Company 


SALEM, MASSACHUSETTS 


DIVIDEND No. 227 

January 25. 1950 
The board of Directors of Naumkeag 
Steam Cotton Company at a meeting 
held on January 25, 1950 declared a 
dividend of Fifty Cents (.50) a share, 
payable on February 24, 1950 to hold- 
ers of record at the close of business 
February 14, 1950. Old Colony Trust 
Company, of Boston, will mail checks. 

RUDOLPH C. DICK 
President and Treasurer 


PEQUOT SHEETS & PILLOW CASES 
pay daily dividends of luxurious and 
restful sleep. 


"The Nation Sleeps on PEQUOT SHEETS 



























————— 
Milwaukee, 
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This illustration and letter are 











October 29, 1949 
To Our STOCKHOLDERS: 


Today we are mailing the 200th con- 
secutive quarterly dividend check to 
holders of our Six Per Cent Preferred 
Capital Stock. 


Whether you hold shares of that 
issue or of other issues of our stock, I 
am sure you will be interested in this 
occasion because it serves to emphasize 
the stability of our Company and our 
business. 


In addition to having paid dividends 
quarterly without interruption for 50 
years on the non-callable 6% preferred 
stock, the Company paid dividends reg- 
ularly on other issues of preferred stock 
formerly outstanding and has paid regu- 
lar quarterly dividends on the currently 
Preferred Stock, 
3.60% Series, since date of issue. Com- 
mon Stock of this Company was first 
issued to the public in May, 1940, and 
dividends on such stock have been paid 
each year since that date. 


outstanding Serial 


As of September, 1949, the Company 
had 1,134 holders of the Non-callable 
Six Per Cent Preferred Stock, 11,473 
holders of the 3.60% Serial Preferred 
Stock and 42,842 Common Stockhold- 


taken from a folder sent to the 55,449 


stockholders of Wisconsin Electric Power Company. 


ers, located principally in Wisconsin 
but also in every other state in the 
Union. In a circular offering some of 
the shares of the Six Per Cent Stock for 
sale in 1901, William Nelson Crom- 
well, then President of the Company, 
reported the population of Milwaukee 
and tributary territory to be 350,000, 
and gross earnings of the Company for 
1900 as $2,204,536 which consisted 
principally of transportation depart- 
ment revenues. In concluding his state- 
ment, Mr. Cromwell predicted con- 
tinued growth of the 
business. 

How right he was! Population of the 
area served by the Company now is 
985,000, and operating revenues for 
1948 were $45,393,061, derived from 
electric and heating operations and not 
including revenues of the transportation 
subsidiary amounting to $17,080,383. 


Company’s 


Startling, too, are other comparisons. 
When the Company was formed, it had 
two power plants with a combined gen- 
erating capacity of about 4,150 kilo- 
watts; now we have five plants with a 
combined capacity of 731,500 kilowatts 
and an 80,000 kilowatt unit under con- 
struction. Electric output for 1900 was 
24,095,961 kilowatt hours, and for the 
12 months ended August 31, 1949, it 







was 3,089,015,401 kilowatt hours, or 
128 times as great. Records do not show 
the number of customers at the turn 
of the century, but at the end of 1910 
there were 12,151 as compared with 
293,622 as of last August 31. 


In 1941 the subsidiaries, Wisconsin 
Gas & Electric Company and Wiscon- 
sin Michigan Power Company, were 
acquired, substantially extending the 
scope of the Company’s activities. Re- 
sults of their operations and of those 
of The Milwaukee Electric Railway & 
Transport Company, organized in 1938 
to take over the Company’s transporta- 
tion business, are included in our annual 
reports, as you no doubt have noted. 

In the last 20 years our Company has 
increased its generating capacity from 
285,400 kilowatts to 731,500 kilowatts 
and has nearly trebled its output of 
electricity, to cite only two instances 
of its growth and progress. 

I’m sure you feel as I do, that it’s 
most gratifying to be part of an indus- 
try and member of a company whose 
record of achievement has been so fine 
and whose outlook is so encouraging. 


Respectfully yours, 


G. W. Van DERZEE 
President 
SP-6C-50 
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Inventories 


Are In Balance 


Stocks of goods are smallest in nearly two years and 


are well below their prewar relationship to sales. 
Inventory run-off of early 1949 need not be repeated 


D™" the past several months, 
the Department of Commerce 
has again revised its statistical data 
on business sales and on inventories, 
and both are now published on a sea- 
sonally adjusted basis. This facili- 
tates comparison of the relative move- 
ments of sales and inventorfes over 
short periods. The Department has 
also subsituted dollar figures on new 
and unfilled orders of manufacturers 
for the indexes formerly published. 
Although none of the new data are 
yet available on a monthly basis for 
periods prior to 1946, these new 
series will be of great assistance in 
economic analysis. 

The latest information published to 
date covers November 1949. At that 
time, total inventories of manufactur- 
ers, wholesalers and retailers com- 
bined amounted to $54.1 billion, a 
sizeable drop from the $58.6 billion 
peak reached eleven months earlier. 
For manufacturers alone, November 
stocks were $30.6 billion against 
$34.4 billion at the beginning of the 
year. In both cases, inventories were 
the smallest in nearly two years. 


Recent Performance 


A drop of $4.5 billion in stocks 
held by all three groups—whose com- 
bined sales amounted to $458.6 bil- 
lion in 1948—does not sound like a 
sufficiently large amount to exercise 
any very drastic effect on business 
volume. But the bulk of the cut was 
effected in only four months, for total 
inventories fell from $57.8 billion in 
April of last year to $54.6 billion in 
August. Furthermore, by far the 
largest part of the reduction was ef- 
fected in stocks of manufacturers 
alone; trade inventories dropped by 
only moderate amounts in the first 
eleven months of 1949 (in dollar 
terms; percentagewise, the cuts were 
substantial for both wholesalers and 
retailers), partly because trade stocks 
reached their lows in mid-summer 
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and were again trending slightly up- 
ward by November. 

Thus, manufacturers bore the 
brunt of the reduction in inventories. 
This point is somewhat academic, 
however, for producers inevitably 
bear the brunt of any such cut re- 
gardless of whether it occurs in their 
own stocks or in those held by their 
customers. Thus, the entire drop of 


Ridings & Ferris News Service 


$4.5 billion in eleven months, of 
which $3.2 billion took place in four 
months, may be considered as lost 
business for manufacturers over and 
above losses arising from the decline 
in ultimate consumption which also 
took place during 1949, and which 
can be measured only in part by the 
cut in retail sales. 

With both these adverse influences 
in operation, it is not surprising that 
new orders received by manufactur- 
ers dropped from $18.9 billion in No- 
vember 1948 ($20.1 billion in June) 
to $15.5 billion last July. Although 
sales receded, new business remained 
consistently below the level of ship- 
ments and thus the backlog of un- 
filled orders fell from $30.6 billion to 


less than $21.6 billion during the 
same period. 

This was merely a continuation of 
a trend which had already been in 
effect for almost two years, for un- 
filled orders reached their peak ($36.9 
billion) in January 1947. The initial 
decline from this level reflected two 
influences having nothing to do with 
the volume of incoming business, 
which was still rising at the time. 
One was the fact that in the early 
post-war period of widespread 
shortages and delivery delays, many 
duplicate orders were placed, swelling 
backlogs beyond the total of actual 
demand ; the other was the ability of 
manufacturers to shorten the produc- 
tion cycle as materials became more 
freely available during 1947 and 1948, 
thus raising sales above the current 
level of new orders. 

Even at their summer low, back- 





logs were higher in relation to sales 
than was customary before the war, 
and they have risen since then. How- 
ever, this in itself is no guarantee of 
continued high levels of business ac- 
tivity, for backlogs were even higher 
—both absolutely and in relation to 
sales—just before the 1949 readjust- 
ment got under way. New orders 
have also shown an increase since 
July, but this has not yet been suf- 
ficiently extensive either in amount 
or in the period of time involved to 
justify unrestrained optimism on this 
basis alone. 

However, the implications which 
can be drawn from these figures are 
favorable, and they are reinforced by 


Please turn to page 22 





Investments for Widows 


And Retired Individuals 


The first of a four-part discussion of the problems 


faced by this class of investors. Portfolios for in- 
vestments of $10,000, $15,000, $25,000 and $50,000 


ee of one’s funds always 
poses problems, but it is doubtful 
if any investors face more difficult 
problems than do those who are 
grouped under the general heading 
of ‘retired individuals and widows.” 
Basically, their problems have much 
in common. Primarily there is the 
need for adequate income as well as 
the essential of reasonable safety, a 
combination which calls for the selec- 
tion of conservative securities and 
avoidance of speculative situations. 

Unfortunately, the portfolios of in- 
vestors in this class only too often 
are far from conservative, and sug- 
gest that the investor had blundered 
into speculative situations yielding 
neither income nor capital growth. 
The owner of the portfolio often is 
inclined to lay the blame for 
dwindling income and capital deple- 
tion to anything from poor advice 
from friends to being forced to take a 
speculative chance because of the ris- 
ing cost of living and the resultant 
insufficiency of income from securi- 
ties of better grade. It pretty well 
boils down, however, to lack of prop- 
er planning and failure or unwilling- 
ness to keep abreast of conditions. 

Proper planning of one’s invest- 
ment structure is of primary impor- 
tance, no less for retired individuals 
and widows than for investors in any 
other class. But the first-named 
group naturally faces problems which 
do not particularly disturb active 
business men and women still en- 
gaged in productive occupations, who 
invest surplus funds from time to 
time against the day when they may 
no longer be able to engage in active 
business. Unlike the investor who 
has retired from business, or the 
widow untrained in economics or fi- 
nance, they are not dependent upon 
current income from their invest- 
ments. For them, the range of invest- 
ment selection is wider, their prob- 
lems more easily solved. 
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Conservatism, reasonable safety of 
principal and dependable income are 
properly the requirements to be met 
in planning a portfolio for individu- 
als in the group for which this series 
of articles has been prepared. Safety 
does not mean that funds should be 
invested only in the highest grade 
Government bonds, or in corporate 
bonds of bank quality currently yield- 
ing from 2.5 to a little over three per 
cent. There are a number of medium 
grade bonds, preferred stocks and 
common issues, with long and satis- 
factory records of interest coverage 
or dividend payments, which are well 
adapted to inclusion in the investment 
list of the widow or retired individu- 
al. Such a portfolio might well pro- 
vide a return of more than 5 per cent 
—the $10,000 portfolio presented 
herewith, for example, offers a return 
of 5.6 per cent. 


Constant Supervision 


There are no permanent invest- 
ments, naturally. The investor can- 
not, establish a portfolio and then lay 
it away in moth balls as one might 
place items of current interest in a 
cornerstone or time capsule. Securi- 
ties must watched and conditions and 
trends studied. A new industry 
might easily displace any of today’s 
important activities, just as the auto- 
mobile pushed the buggy business 


aside. Another industry may be 
revolutionized and the relative im- 
portance and stature of it and depen- 
dent industries altered—as the bus 
shunted the trolley car onto a side- 
track. But there is nothing determin- 
able in the present situation which 
suggests that anything of the sort im- 
pends for any of the companies whose 
securities are in this portfolio. 

All of the common stocks suggest- 
ed have long been established as divi- 
dend payers. Three have records 
covering a half century and more— 
Consolidated Edison since 1885 and 
National Biscuit and General Electric 
from 1899. With one exception all 
paid dividends right through the de- 
pression of the early 30s; the excep- 
tion, P. Lorillard Company, has paid 
dividends since 1912 except for the 
years 1927 through 1931. 

There are numerous other issues 
equally strong which will be present- 
ed in later portfolios. They all are 
well situated to benefit from economic 
trends and while chosen primarily 
from the standpoint of income and 
capital protection they also give some 
promise of moderate appreciation in 
value over a period of time. But it 
must be emphasized that the widow 
and retired individual should not be 
concerned particularly with the factor 
of capital appreciation; income is 
their primary objective. 

Only through constant vigilance 
can any investor hope for success 
with his holdings. In today’s invest- 
ment picture there are many situa- 
tions which call for watching. 

The prudent investor will not ig- 
nore them, but with a_ portfolio 
geared to the present prospect his at- 
titude should partake more of the 
nature of watchful waiting than of 
fear and trembling. 

* 


x x 
This is the first of a series; the second 
will appear in an early issue. 


A Balanced $10,000 Portfolio Yielding 5.6 Per Cent 


Amount Bonds 


Price m Cost Income 
$1,000 Atlantic Coast Line 414s, 1964............ 104 $1,040.00 $45.00 
Preferred Stocks 
30 shares Public Service E. & G. $1.40 cum. conv... 29 870.00 42.00 
10 shares Container Corp. 4% cum................. 103 1,030.00 40.00 
Common Stocks 
30 shares Consolidated Edison ($1.60)............. 30 900.00 48.00 
15 shares Freeport Sulphur ($5.00) ............... 63° 945.00 75.00 
20 shares General Electric ($2.50)................. 44 880.00 50.00 
30 shares Lorillard (P.) Co. ($1.75)............... 27 810.00 52.50 
25 shares National Biscuit ($2.00) ................ 38 950.00 50.00 
25 shares Pacific Gas & Electric ($2.00)............ 33 825.00 50.00 
25 shares Pillsbury Mills ($2.00) ................. 33 825.00 50.00 
25 shares Sterling Drug ($2.25) ................... 38 950.00 56.25 
WS 6 cs eee $10,025.00 $558.75 
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Dow Chemical— 


Growth Stock 


Constant development of new products and new markets 


has permitted sales gains outpacing even other chemi- 


cal producers. Higher cash 


ecause of the spectacular growth 
B in magnesium production during 
the war and the fact that it is the 
only domestic producer of this metal, 
Dow Chemical is often thought of 
as primarily a light metal producer. 
Actually, magnesium contributed 
only six per cent of sales in the fis- 
cal year ended last May 31, and its 
contribution to net income may have 
been even smaller than this, since 
1948-49 was the first postwar period 
in which Dow made any profit what- 
ever on magnesium. 

Industrial chemicals are by far 
the largest factor in dollar sales, ac- 
counting for 60 per cent of the total 
last year. Plastics followed with 
20 per cent, then agricultural chemi- 
cals with eight per cent, and phar- 
maceutical products were tied with 
magnesium at six per cent each. 


60-Year-Old Firm 


The company was formed sixty 
years ago to extract bromine from 
brine deposits in Michigan. Shortly 
thereafter its founder, Dr. Herbert 
H. Dow, adapted the process used 
for that purpose to the extraction of 
chlorine and caustic soda from the 
same brine. All three materials—and 
now magnesium as well—are still be- 
ing recovered from Michigan brine, 
and in addition the company has a 
plant at Freeport, Texas, which re- 
covers magnesium from sea water 
taken from the Gulf of Mexico. 

The list of industrial chemicals pro- 
duced is long. Dow is the world’s 
largest producer of chlorine and also 
of xanthates, which are used in re- 
fining non-ferrous metal ores. Most 
of its chlorine output and much of 
its caustic soda production are used 
by the company itself as raw mate- 
rials in other processes instead of 
being sold. Other important chemical 
products include phenol, solvents, 
dyes, calcium chloride, magnesium 
chloride, bromides, styrene, glycols, 
epsom salts and fumigants. 
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dividends appear possible 


The principal plastic made is Sty- 
ron, a polymer of styrene which is 
molded into housewares, refrigerator 
parts and other products. Another 
polymer of styrene tradenamed Sty- 
rofoam, a comparatively new item 
which is still small in volume but is 
growing rapidly, is used as an insu- 
lating material and also in the decora- 
tive and novelty field. Saran, a co- 
polymer of vinyl and _ vinylidene 
chlorides, is used in filaments for 
fabrics and in films for packaging. 
Ethocel and Methocel are cellulose 
ethers used for injection molding 
and extrusions and as ingredients in 
fast-drying varnishes. Pharmaceu- 
ticals include aspirin, iodine, chloro- 
form, salicylic acid and salicylates. 

Since the war ended, industrial 
chemicals have shown’ the greatest 
growth, increasing their relative share 
of total sales by about 15 percentage 
points. But all divisions of the com- 
pany’s business are dynamic, thanks 
to aggressive and highly successful 
research and merchandising policies 
which constantly seek to uncover 
new processes, new products and 





Dow Chemical 


*Sales *Earned 


(Mil- Per Divi- 

lions) Share dends Price Range 
1929.. $16.3 $1.02 $1.80 244%4,—10 
1932.. 10.8 0.50 0.50 10 — 5% 
1937.. 24.9 0.98 0.8334 3934—19% 
1938.. 26.8 0.94 0.75 35144—22 
1939.. 37.7 1.70 0.75 36144—25% 
1940.. 46.9 1.64 0.75 42%—31% 
1941.. 78.4 1.83 0.75 3514—27H% 
1942.. 105.4 1.85 0.75 3354—23% 
1943.. 120.4 2.05 0.75 384%4—30% 
1944.. 124.6 1.96 0.75 32%4—28% 
1945.. 101.8 1.10 0.75 417R—30H% 
1946. . 130.4 2.30 0.75 48 —35% 
1947. . 170.7 3.72 0.87% 453%%4—36% 
1948. . 200.4 4.44 a1.00 5014—3274 


Nine months ended September 30: 


1948.. $99.0 $2.64 Sek  ckeniuewaes 
1949. . 101.9 2.68 b$1.30 c5934—43 
*Fiscal year ended May 31 of following year. 


a—Plus 21%4% in stock. b—Full year. C—1949-50 
to January 25. 









new markets. During the past decade, 
Dow has shown greater expansion 
in dollar sales than any of the other 
major chemical enterprises. 

Expansion has been so rapid that 
it has required the investment of 
very substantial sums in new plant 
facilities. In this respect, also, Dow 
has outstripped its competitors. This 
has had two results which, on a short- 
run basis at least, have been disad- 
vantageous to common stockholders: 
dividends have been held to low levels 
and the senior capitalization has been 
increased—though not to a burden- 
some extent. Preferred stock out- 
standing has risen from $6 million 
at the end of the 1942-43 fiscal year 
to over $70 million at present, and 
long term debt from nil in May 1946 
to $67 million. 


Dividend Policy 


Reflecting the unsually strong 
trend shown by this enterprise, as 
indicated by the accompanying table, 
the common stock normally sells at 
a high price-earnings ratio. This fac- 
tor, together with the small propor- 
tion of earnings usually paid out to 
stockholders, results in a characteris- 
tically low yield; during the years 
1939 through 1946, the highest re- 
turn ever available on the equity 
was 3.2 per cent. In the past several 
years, however, a more generous divi- 
dend policy has been evident; the 
quarterly rate was raised in mid-1947 
from the equivalent of 1834 cents (on 
the present stock) to 25 cents, and 
in mid-1949 to 40 cents. 

Even the new cash basis, however, 
is still a modest proportion of avail- 
able earnings. The day is. probably 
far distant when Dow will pay out 
60 or 70 per cent of profits as a con- 
tinuing policy, but some further in- 
crease over present payments is far 
from impossible. Finances are ade- 
quate and the chances are that cap- 
ital expenditures will show at least 
a moderate decline from the high 
levels of recent years. They are es- 
timated at $30 million for the current 
year against $40 million in 1949. 

The stock is currently quoted close 
to its all-time high, and offers a yield 
of only 2.7 per cent on the basis 
of cash dividends of $1.60 annually. 
It is thus hardly on the bargain coun- 
ter from a statistical standpoint. But 
the company has an_ exceptional 
record and an assured future, two 
characteristics for which the investor 
must expect to pay a premium. 





What Outlook Now 





For Oil Shares? 


Group has lagged behind in recent markets because 
of adverse effect of large fuel oil stocks. Improvement 
in latter respect would change attitude of investors 


—— to the latest weekly re- 
port by the American Petrole- 
um Institute, stocks of light fuel oils 
used for heating and in diesel en- 
gines currently amount to 66.3 mil- 
lion barrels, against 63.1 million 
barrels a year ago. The difference is 
slight, but significant, for even a year 
ago such stocks were altogether too 
large, due to wunseasonably warm 
weather which had reduced consump- 
tion of heating oils. For the second 
winter in a row, the weather has been 
the oil industry’s worst enemy. 

Some years ago, a warm winter 
would have been only a slight annoy- 
ance to the industry. At that time, 
the late spring, summer and early fall 
months were the important part of 
the year from the standpoint of earn- 
ings, for it was during this season 
that motorists built up most of their 
mileage and accounted for the bulk 
of their consumption of gasoline. 
Heating oil came in handy as a source 
of earnings and a means of keeping 
refineries busy during the Winter, but 
it was of secondary importance. 


Changed Picture 


The situation is now radically dif- 
ferent. In 1938, 117.4 million barrels 
of heating oil were consumed; ten 
years later usage of this product had 
tripled. In the meantime, domestic 
gasoline demand rose by 67 per cent 
—a very gratifying rate, but hardly in 
the same class with the growth dis- 
played by heating oil. Gasoline is 
still by far the most important single 
product of the oil industry both in 
barrels and in dollars, but since its 
use is less concentrated on a seasonal 
basis than is that of heating oil, the 
winter months are now the crucial 
period affecting income accounts. 

The average price of light fuel oil 
in December in nine refinery markets 
was 7.63 cents a gallon against 8.98 
cents a year earlier. This was bad 
enough, but other major products 
also made unfavorable price compari- 
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sons: gasoline 10.41 cents against 
10.84 cents, kerosene &.88 cents 
against 10.04 cents and heavy fuel oil 
used by industrial and utility enter- 
prises, 3.28 cents against 4.86 cents. 
Weakness in the latter item was due 
to an important extent to conditons 
on the West Coast, where much of 
the crude oil produced is unsuitable 
for conversion into light products 


_ such as gasoline and heating oil, and 


where excessive crude output has 
built up residual fuel stocks to a 
level 5.2 million barrels above the 
amount on hand a year ago—which, 
even then, was far too large. 

The average refinery quotation for 
the four products named was $3.27 
a barrel in December compared with 
$3.67 a barrel a year earlier. This 
spells a considerable decline in oil in- 
dustry profit margins. Thus, oil 
shares were under a cloud late last 
year, and the cloud has not lifted yet, 
since additional cuts in heating oil 
prices were made in January. Under 
the circumstances, investors cannot 
be blamed for their attitude. 

Nevertheless, the better grade oil 
stocks have not suffered any great 
loss in long term investment attrac- 
tion. Granted that fourth quarter 
earnings, when reported, will make 
unfavorable comparisons with the 
fourth quarter of 1948, and that re- 
ports for the current quarter will be 
no better in this respect, the fact re- 
mains that the industry’s current dif- 
ficulties are essentially temporary in 
nature. This is not the first time, nor 
will it be the last, that excessive sup- 
plies of one or more major products 
have exercised a depressing influ- 
ence on prices and profit margins. 
In the past, such influences have al- 
ways been temporary; there is no 
reason to expect that the situation 
will be otherwise in the future. 

The industry has been alerted to 
the dangers of excessive inventories 
for some months, and has taken steps 
to reduce them. In Texas and Cali- 








fornia, the two leading crude oil pro- 
ducing states, output has been restrict- 
ed to levels which in the latest week 
were respectively 17 per cent and 8.5 
per cent below year-earlier levels. 
Imports of crude have been reduced, 
and California units have taken the 
unusual step of shipping products to 
the eastern part of the country by 
tanker in order to relieve the local 
excess of fuel oil and heavy crude. 

Developments independent of the 
industry’s éfforts may help. A pro- 
longed spell of cold weather—which 
is certainly past due—would be of 
material benefit in reducing heating 
oil inventories, and on a somewhat 
longer term basis the strong secular 
growth trend in automobile registra- 
tions and oil heating installations will 
eventually raise the demand for gaso- 
line and heating oil to new peaks re- 
gardless of the weather. Production 
of these two items has merely gotten 
a little ahead of demand. 

Gain Anticipated 

According to a survey by Oi & 
Gas Journal, demand for all petrole- 
um products this year should be 5.7 
per cent ahead of the 1949 total, with 
heating oil and gasoline both sharing 
fully in the gain. A higher rate of 
industrial activity would mean in- 
creased requirements for residual 
fuel, although in California an ex- 
tended period of high demand would 
be required in order to restore inven- 
tories to a desirable level. 

After the current quarter has 
closed, earnings comparisons will be 
made against a progressively lower 
base, since profits declined during 
1949. Capital expenditures have 
been high in recent years; this has 
improved refinery efficiency but has 
also restricted dividend payments. 
The indications are that outlays will 
be somewhat lower over the next year 
or so, at least, and larger dividends 
may be in store. 

If so, and if more favorable weath- 
er combined with curtailed crude pro- 
duction and growing demand enable 
the industry to correct its inventory 
difficulties, the stock market should 
reappraise its attitude toward oil 
equities. Leading units in this field 
have established enviable records of 
earning power and earnings stability, 
and it may well be that the group’s 
recent inventory and price troubles 
have provided investors with favor- 
able buying opportunities rather than 
a valid reason to avoid oil shares. 
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Moderate Yields From 


Telephone Independents 


Of about 6,000 non-Bell System companies operating 
in this country, only a handful have publicly-owned 
stocks. Highlights of the more important situations 


AS most of the telephones 
in this country are a part of the 
Bell System, most of the telephone 
exchanges are run by independent 
companies, which number about 6,- 
000 in all. Since this small army of 
independents services more than 11,- 
000 exchanges compared with nearly 
7,000 for the Bell companies, many 
of them, situated in outlying areas, 
are very small. Nevertheless, there 
are upwards of 40 companies with 
gross revenues of more than $1 million 
per vear. Although the Bell System 
obviously has no rival in respect to 
size, the next largest system, which 
comprises 15 operating subsidiaries, 
reported operating revenues of $58.6 
million for the 12 months ended Sep- 
tember 30, 1949. 


Acquisitions and Mergers 


At one time in the history of the 
industry, many independently-owned 
companies were acquired by the Bell 
System, and at the same time, certain 
Bell properties were purchased by the 
independents. This period of acqui- 
sition and merger is largely a thing 
of the past, although outside of the 
Bell System itself acquisitions are 
still being effected, at a much slower 
rate than formerly. One transaction 
which occurred last year was the pur- 
chase of Oxnard Home Telephone 
Company of California by General 
Telephone Corporation. 

Of the companies listed in the ac- 
companying table, the entire common 
stock of Associated Telephone is 
owned by General Telephone; a 
large block of Rochester Telephone 
stock is owned by a group of Roches- 
ter (N. Y.) businessmen, while a 
substantial interst in Peninsular Tele- 
phone common and preferred is list- 
ed among the assets of Hartford Fire 
Insurance Company and its subsidi- 
ary, Hartford Accident & Indemnity. 
Two classes of preferred stock of As- 
sociated Telephone are _ publicly- 
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owned, but of the common stocks of 
the other three companies, that of 
General Telephone—tlisted on the 
New York Stock Exchange—is the 
only one which has a reasonably ac- 
tive market. Peninsular Telephone 
common and preferred issues are 
traded on the New York Curb Ex- 
change; Rochester and Associated 
are traded over-the-counter. 
Peninsular Telephone last year 
brought down 19.5 per cent of gross 
revenues to net. This compares with 
15.6 per cent for Associated Tele- 
phone, 11.9 per cent for General, and 
8.5 per cent for Rochester which only 
recently (1948) began operation of 
its new rotary dial system and which 
has been under heavy expense in con- 
verting to the new system and in in- 
stalling other new equipment. One 
of the first companies to experiment 
and pioneer with automatic equip- 
ment, Peninsular has an entirely au- 


tomatic system operating in and 
around Tampa, St. Petersburg, 
Clearwater, and Sarasota on Flori- 
da’s West Coast, with lines extending 
inward in all directions among a fair- 
ly compact population. 

Peninsular is favored by a high 
rate of usage on its equipment. A 
brisk tourist business is always a 
helpful factor, and many of the places 
it serves claim to be “the fastest 
growing” in the U. S. A. With 
around 86 per cent of system wires 
underground, hurricane damage is 
not a factor. Telephones in service 
at the end of last November num- 
bered 136,337, with an _ estimated 
138,000 at the end of 1949, up more 
than 12,000 during the year. Flour- 
ishing in a growing area, Peninsular 
has increased the number of tele- 
phones in service by 64 per cent dur- 
ing the last five years. Operating reve- 
nues in 1949 are estimated at $8.25 
million vs. $7.4 million in 1948. A 
yield of 5.2 per cent is available on 
the common, priced around 48. 


Service Extended 


General Telephone has _ likewise 
been growing apace in recent years. 
Last year it added 112,000 telephones 
to its system, classifying more than 
105,000 as representing “normal 
growth,” while about 7,000 were 
added by acquisition. The company 
and its subsidiaries now have about 
1,185,000 ’phones in service, repre- 
senting an increase of 70 per cent 
over the total four years ago. Sev- 
eral rate increases were obtained in 
1949 to meet higher operating costs. 
Pending applications for further in- 
creases would add nearly $4 million 
to system revenues, when and if 
granted. A $2 dividend rate has pre- 
vailed on the common stock during 
the last three years, offering at cur- 
rent prices of 29 a yield of 6.9 per 
cent. 

Both Peninsular and Rochester 
Telephone lifted their dividend pay- 
ments last year but the new rates are 
amply covered. 


Fiscal View of the Independent Telephone Issues 


--Gross Revenues—~ ————FEarned Per Share————, Divi- 
(Millions) -—Annual—, --Nine Months— dends Recent 
Company 1947 1948 1947 1948 1948 1949 1949 Price 
Assoc. Tel. 90-cent pfd. $11.7 $14.4 a$2.45 a$2.69 ab$3.63 ab$2.05 $0.90 19 


General Telephone ... 44.1 53.2 
Peninsular Telephone. 6.5 7.4 
Rochester Telephone... 8.6 9.7 





2.14 2.62 1.83 1.72 2.00 29 
6.40 5.66 
0.47 0.80 0.50 0.83 0.60 14 


N.R. N.R. 2.50 48 


a—On combined preferred. b—12 months ended September 30. 








News and Opinions on Active Stocks 





"Also FW" refers to the last previous item in this department. 
Ratings are from Financial World Independent Appraisals 
Consult individual Stock Factographs for 
further vital information and statistical data on these items. 


of Listed Stocks. 


Benson & Hedges C 

At 67, the shares involve a consid- 
erable degree of speculative risk. 
(Pd. 50c in 1948 and 1949.) Virtually 
ali of the company’s $2 convertible 
preference stock was exchanged for 
common stock prior to redemption 
last December 28. As a result, the 
capitalization now consists entirely of 
89,880 common shares. Earnings in 
the first nine months of 1949 were 
equal to $5.61 a share (1948 net was 
$3.75) reflecting favorable volume for 
the company’s premium-priced Parlia- 
ment and Virginia Rounds cigarettes. 
However, the company has an un- 
satisfactory record, having paid no 
dividends from 1928 to 1940 nor in 
1943-1947, 


Commonwealth Edison B+ 

Stock ts well regarded and pos- 
sesses definite merit as an income 
holding; recent price, 31. (Pays 40c 
qu.) Company’s four year (1950-53) 
construction program will entail a 
capital outlay approximating $290 
million of which $236 million will be 
expended on electric plant expansion, 
$37 million on gas improvements and 
$17 million for general purposes. A 
new steam electric generating station 
(to be called Ridgeland station) will 
be constructed, containing two gener- 
ating units of 150,000 kilowatts ca- 
pacity each. The two additional gen- 
erating units should be completed be- 
fore the end of next year. (Also FW, 
Aug. 10.) 


Florida Power C+ 

Yield of 6.3% and growth pros- 
pects lend appeal to the shares at 19. 
(Pays $1.20 yr.) Construction out- 
lays will increase from last year’s 
$9.9 million to an estimated $12 mil- 
lion in 1950; the latter figure includes 
$4 million to be spent for a new 40,- 
000 kw generating unit which will 
not be completed until 1951 and $6.6 
million for transmission and distri- 
bution lines. Upon completion of the 
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construction program, the company 
and its wholly - owned subsidiary 
(Georgia Power & Light) will gen- 


erate most of the power requirements 


now purchased from other utilities. 
(Also FW, June 15.) 


Goodall-Sanford C+ 


Dividend omission may be tempo- 


rary, but shares are speculative; 
price, 15. (Pd. 1949, $1.37%.) 


Non-recurring expenses of change- 
overs to new Palm Beach and auto- 
motive fabrics together with seasonal 
marketing factors—shipments are 
concentrated largely in the third and 
fourth quarters of the fiscal year— 
resulted in a sizeable loss in the first 
half of the 1949-50 fiscal year. Al- 
though operations in the January- 
June 1950 period are expected to 
show a profit, directors have deferred 
dividend payments. Last September 
a new line of automotive upholstery 
fabrics and a new line of Palm Beach 
suits made from a blend of rayon, 
nylon and angora mohair were intro- 
duced, and confirmed orders for the 
latter were recently reported as run- 


ning 20 per cent ahead of the like 
1948-49 period. 


Gulf States Utilities C+ 

Yield is only slightly over five per 
cent, but price of 23 is supported by 
steady earnings improvement. (Pays 
$1.20 yr.) Earnings on the common 
stock improved 23 per cent in the 12 
months ended last November 30, so 
although the outstanding shares were 
increased by 278,479 (11 per cent) 
in the latest period to a total of 2,- 
461,299, net per share mounted to 
$1.94 from $1.69 in the like 1948 pe- 
riod. Gulf States’ 1949-1952 construc- 
tion program- will aggregate $82.2 
million, necessitating about $33 mil- 
lion of additional financing. Company 
has applied to the FPC for permission 
to sell $6 million of additional com- 
mon stock in the early part of March. 
(Also FW, May 4.) 


Opinions are based on data and information regarded as 
reliable, but no responsibility is assumed for their accuracy. 
The opinions expressed should be read in line with the invest- 
ment policy outlined each week on the Market Outlook page. 


Illinois Central C+ 

Earnings protection for the recent- 
ly resumed dividend is impressive, 
but stock—now at 35—still is specu- 
lative. (To pay $1.50 July 1; prev. 
div. 1931.) The 1949 preferred 
stockholder’s suit claiming dividends 
for the period 1937-47 will come up 
for trial April 24, but since the pre- 
ferred is non-cumulative, directors 
have restored the common to a divi- 
dend basis. Accelerated debt reduc- 
tion, refinancing of nearby bond ma- 
turities and well sustained earnings 
have justified dividend resumption. 
Effects of the 40-hour week have been 
less severe than previously predicted, 
and the earlier cost estimate of over 
$14 million a year has been pared to 
about $500,000. 


Jones & Laughlin B 

Shares of the fourth largest steel 
producer seem moderately priced 
around 31. (Pays 65c qu. plus 5% 
stk. in 1949.) Subject to available 
coal supplies which President Moreell 
describes as “the great unknown fac- 
tor,’ J & L expects to operate at a 
high rate for at least the first half 
of 1950. The company’s five coal 
mines in Pennsylvania and West Vir- 
ginia have an annual capacity of 6.8 
million tons (based on a _ six-day 
week), but due to production substan- 
tially below this figure, it has been 
necessary to purchase about a third 
of coal requirements in recent years. 


Kroger Company B+ 

Shares (now 60) represent a lead- 
ing food chain, combining income 
appeal and long term growth. (Pd. 
$3.50 in 1949; pd. 1948, $3.) Com- 
pany recently increased the quarterly 
dividend rate from 60 cents to 75 
cents a share, payable March 1, to 
stock of record February 1, 1950. In 
1949 a year-end distribution of $1.10 
was made. Company has had an ex- 
cellent record and estimates place last 
year’s net at better than $7 per share 
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vs. the $6.43 reported in 1948. Recent 
expansion of supermarkets should 
augment volume while profit margins 
should be fairly well maintained 
throughout the first half of the cur- 
rent year at least. Company has begun 
construction of a 124,000 sq. ft. 
warehouse and office building on a 
13-acre site in Atlanta, Ga., which 
will service 36 stores in that area. 
The building should be completed this 
fall. ; 


Lynch Corporation B 

Improving earnings trend suggests 
a return to a more generous dividend 
basis; Curb price, 13. (Pays 20c qu.; 
pd. 1949, $1.) Because of a reduced 
demand for glass forming machinery 
and air compressors, the quarterly 
dividend rate was cut to 20 cents per 
share in mid-1949 from 30 cents paid 
since February, 1947. However, sales 
of packaging machinery, used largely 
for food products and related items, 
were up and toward the year-end the 
order backlog indicated a definitely 
rising trend. In the period 1941-45, 
stockholders received about 78 per 
cent of earnings and in several prior 
years payments exceeded profits. 
Large capital expenditures narrowed 
the distribution rate in the postwar 
period. Increasing business and 
growth possibilities for packaging 
machinery indicate an improving 
earnings trend which, in turn, makes 
a dividend increase a distinct possi- 
bility. 


Motorola C+ 

Around 34, shares are selling at an 
all-time high, reflecting favorable 
near term outlook. (Pays 37Vc qu.) 
Estimates place sales in 1949 around 
the $79 million level and earnings 
close to $6 per share as against $62 
million and $4.44 per share respec- 
tively in the thirteen months ended 
December 31, 1948. The outlook for 
the current year appears further im- 
proved and management states that 
“the television division continues to 
command our greatest attention, ac- 
counting for more than 50 per cent of 
total sales” although “the auto radio, 
home radio and communications divi- 
sions also are making fine progress.” 


Northwestern Telegraph 

Price of 30 and high return reflect 
speculative factors in this situation. 
(Pays $3 an.) The Appellate Divi- 


*Not rated. 
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sion in New York recently affirmed 
the denial by the Supreme Court of a 
temporary injunction which would 
have prevented Western Union from 
distributing the semi-annual rental 
payment ($75,000) as of January 3 
to stockholders of Northwestern 
Telegraph. The latter and two stock- 
holders previously had attempted to 
block this payment, asking that these 
funds be applied to Northwestern’s 
Federal income tax obligations for 
1946 and subsequent years. A dis- 
pute over who should be deemed re- 
sponsible for the payment of the 
Federal income taxes on the leased 
lines has been going on for a number 
of years. 


Pittsburgh & West Virginia Cc 

Lease agreement would result in 
steady income; price, 25. (No div. 
since 1948; previous payments, 1926- 
31.) With 84 per cent of the stock 
owned by Pennroad Corporation, re- 
ports of negotiations between the par- 
ent and the New York, Chicago & St. 
Louis aimed at a lease or sale to the 
latter have some foundation inasmuch 
as Pennroad has openly engaged in a 
program to divest itself of large rail- 
road holdings in favor of more diver- 
sified investments. The acquisition 
would be reasonable since Pittsburgh 
& West Virginia forms a vital link 
in the shortest route between the 
Great Lakes and the Atlantic sea- 
board. The carrier is strictly a freight 
road, serving the important steel and 
coal regions of western Pennsylvania 
and eastern Ohio. 


Ronson Art Metal C+ 
Stock is speculative, but the yield 
is generous; price, 19. (Now pays 35c 
qu. plus extras; pd. 1949, $2.55.) 
Effective March 11, the quarterly 
dividend will be lifted to 35 cents from 
25 cents paid previously. In its 22- 
year history the company has oper- 
ated profitably in all but two years 
(1931-32) and has omitted dividends 
only in that same two-year period. 
The aggressive management can 
point to an approximate 950 per cent 
increase in earnings since 1930 and 
the attainment of a strong trade po- 
sition. Ronson cigarette lighters are 
well established and the product line 
has been well diversified. More than 
12,000 different items are manufac- 
tured including metal ornaments and 
novelties, many of which are patented 
and sold under the Ronson name. 


Southern Natural Gas B 

Shares combine favorable growth 
prospects and a satisfactory return; 
recent price, 37. (Pays 50c qu.) 
Company recently applied to the FPC 
to expand the capacity of the system 
by 109 million c.f. per day, through 
the construction of a new high pres- 
sure transmission line. This would 
enlarge present daily deliverability 
by some 26 per cent and would be 
completed before the 1950-51 win- 
ter season—contingent, of course, on 
availability of materials. Cost would 
approximate $32.5 million of which 
$18.4 million would be spent in 1950. 
While this program may be financed 
temporarily through bank credit, ul- 
timately the company will defray this 
expenditure through the issuance of 
new securities. 


Texas Company 3 


Priced at 61, shares represent one 
of the stronger and better integrated 
units in the oil group. (Pays $1 qu.) 
Last year’s earnings are believed to 
have bettered the industry average 
and to have been only moderately be- 
low the $12.03 per share record re- 
ported in 1948. The smaller rate of 
decline can be attributed to the fact 
that dividends received from non- 
consolidated companies showed no 
large drop while domestic crude pro- 
duction was off less than for the in- 
dustry as a whole. Large new oil 
reserves have been discovered in 
Scurry County, Texas, where com- 
pany has 50,000 acres under lease, 
and a “substantial” part of this acre- 
age is believed to be oil-producing. 
Among oil companies, Texas ranks 
among the four top holders of natural 
gas reserves. (Also FW, April 6.) 


United Gas C+ 

At 17 stock appears reasonably 
priced on the basis of longer term 
prospects and satisfactory current re- 
turn. (Pays 25c. qu.) In common 
with other integrated natural gas sys- 
tems, earnings in the first nine 
months of 1949 suffered from lower 
crude oil, gasoline and sulphur prices 
as well as curtailment of Texas oil 
production. However, natural gas 
revenues improved in this period, and 
fourth quarter profits apparently re- 
versed the earlier trend and bettered 
the year-ago level. Full year earn- 
ings are estimated at $1.43 per share 
vs. $1.71 per share in 1948. (Also 
FW, Nov. 30.) 
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. rading activity of the closed-end 
investment trusts picked up 
markedly during the last quarter of 
1949. Holdings of cash and Govern- 
ments were lightened and the number 
of transactions effected by the 13 
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MN Siiiduiutithaeog cine osbdane 1 2,100 Joy Manufacturing.....: ....- «.... 2 (1) = 15,400 ’ 
Lone Star Cement...... 1 1,500 1 700 
Otis Elevator .........; 1 G0: tk s.5%,! peralie des MINING & METALS 
Minneapolis-Honeywell.. 1 1 ne re ae American Metal Co..... 2 (2) ’ et eee 
EN Sideenics Cadac “axnws 1 1,000 i rn rr 1 2,000 PA 
U.S. PIpweed, ....s055 2 (2) 7.400 l 4,000 Bulolo Gold Dredging.. .....  —..... 1 10,700 ] 
picptes as Consolidated Mng. & ] 
CHEMICALS & DRUGS Si vo | Se ae eee 1 1,900 1 200 
Abbott Laboratories .... .....00 «.... 1 2,000 Dome Mines........... ..62. 0 eee 1 4,000 RE 
Eastman Kodak........ 2 (2) 1,300 1 5,000 Homestake Mining..... ..... «.... 1 1,000 
Mathieson Chemical..... ti) Se kk: {abe Hudson Bay Mng. & 
Monsanto Chemical..... ..... = ween. 2 (2) 3,000 a RE EE 1,000 z= 2,600 ( 
Newport Industries..... .....  ..... 1 5,200 Kennecott Copper....... ..... sss. 2 (2) 1,700 
Parke, Davis..........: 1 | re cae oe New Jersey Zinc........ 1 2,000 8.2.55 ee ee I 
Pfizer, (Chas.).......... 1 See: : sees of eae Phelps Dodge.......... 4 (2) SC ce } 
St. Joseph Lead........ Ge 3,300 3 (3) 10,600 I 
CONTAINERS West Kentucky Coal.... 2 (1) 2,800 3 (3) 3,200 
American Can. 2......%.- 1 ame... lectecc Tee MISCELLANEOUS Rt 
Anchor Hocking Glass.. 1 oe’ (ott * Ute : ( 
Orseneiiesis tlean 1 3000 American Banknote..... .....  ..... 2 (2) 7,400 
: r clea ert fe ele GET Peas as ce - (2) on vied ~~ teaies ST 
71K : Columbia Bdcsting “A’’. Me doles yi CAS 
pein nih cea rn Columbia Bdcsting “B” 1 Se uy ae F 
I a = Sk g | Cee eee ware =f ee lee | Cia eae y 
Benrvey Wiebe ccd oscn.- ocel! oone nese 32,800 snicreaiaglinnnssiiaie vet eR oe — I 
an fag Company rameter i Papel ciel OFFICE EQUIPMENT I 
adio Corp. of America. 10,000... eee Addressograph—Multi. . 1 cae nh. eee 
Sunbeam Corp....... vst A | «OLE bree $23 Burroughs Adding Mach. ..... —..... 1 10,000 TE 
Westinghouse Electric.. 1 1,000 1 2,300 National Cash Register... ..... 9 ..... 1 3,000 A 
C 
FOOD, BEVERAGES & LIQUOR OILS & NATURAL GAS k 
American te ee ee 1 3,000 American Republics..... 2(2) poe Sie ee { 
Continental Baking..... 1 CCC aE eres Chicago Corporation. ..i..0....0 6 stdes 1 7,000 
Distillers-Seagrams ..... 1 25,000 ] 14,000 eS a eee eee 1 1,000 T 
National Biscuit........ 1 11900 hb Pa Continental Oil......... 1 1,500 3(2) 4800 §'¢ 
National Distillers...... 1 Wee... cain warn Creche Pepdlewi.c.k ie kiess © Seees 1 7,000 : 
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Many Shifts 


cent for the 13 companies included 
in this analysis despite receipt of 
many year-end extra and special divi- 
dends. Buying was heavily concen- 
trated in the utility industry. Of a 
total of 307 transactions, 92 were in 
the utility classification and where 66 
purchases and 26 sales were reported. 
Interest also was apparent in the 
transportation and equipment divi- 
sion, which showed eight buying 
orders as compared with three sales. 

Recovery of the textile market and 
better prospects for 1950 caused a 
flurry of acquisitions in these issues. 
Nine additions to portfolios were re- 
corded as against a single sale. 

Little selling was shown in any one 
industry, with the exception of the 
oil group. Changes in the trusts’ 


holdings during the October-Decem- 
ber period consisted of 32 sales and 
only eight increases in oil commit- 
ments. Gulf Oil was sold: by four 
trusts representing three management 
groups; Phillips Petroleum, Con- 
tinental Oil, Humble Oil, Skelly Oil 
and Standard Oil of New Jersev 
were sold by three or more trusts. 

Largest individual sales of the peri- 
od, however, were not in oil stocks. 
General American Investors cleared 
its position in General Public Utili- 
ties, selling 30,000 shares of this east- 
ern power and light company. Leh- 
man eliminated 10,000 shares of St. 
Joseph Lead from its portfolio and 
Adams Express reduced its holdings 
of Joy Manufacturing by 11,500 
shares. 

Most popular issue from the point 
of view of purchases was Peoples 
Gas Light & Coke; seven trusts op- 
erated by six different managements 


For the Fourth Quarter 1949 








bought a total of 8,450 shares. Ameri- 
can Natural Gas also was well liked, 
with five management groups adding 
6,800 shares to seven different funds. 
Most heavily bought issue was Celan- 
ese Corporation, the three Seligman 
trusts adding 42,400 shares to their 
holdings. Tri-Continental bought 
some 26,300 shares; Selected Indus- 
tries purchased 14,900 shares and 
Capital Administration boosted its 
commitment by 1,200 shares. 

U. S. & International Securities 
appraised the liquor equities and 
found them to its liking ; some 25,000 
shares of Distillers Corporation-Sea- 
grams and 10,000 shares of National 
Distillers were bought in the final 
quarter of last year. A block of 10,- 
000 shares of Illinois Power also was 
added to the company’s holdings. __,. 

Lehman Corporation acquired 10,- 
000 shares of Parke, Davis, 1,800 


Please turn to page 22 








——* Bought. ie *Sold ‘ m—* Bought, - *Sold. . 
No. of No. of No. of No. of o. of No. of No. of No. of 
Issue Trusts Shares Trusts Shares Issue Trusts Shares Trusts Shares 
= a palais GAS ce hae TRANSPORT & EQUIPMENT 
u Hee eee eee eee cee ee te eee ’ American Locomotive... ..... ..... 2 (1 7,900 
Humble Oil.......00.. 0s lel 3 (2) 9,500 sain eee () 
Ohio Oil............ee viene eee 2 (2) 8,400 TU Pe iiccn hss Wie? GMA, (secede “Saas 
Phillips Petroleum...... ..... 0 «..-: 4 (2) 9,700 Canadian Pacific Rwy... 1 Et cic5 oP are: 
Skelly Oil... esse sees cere eee 4 (2) 900 Southern Pacific........ 200 Ge oisucninwn 
Standard Oil—Cal...... I 1,000 1 2,000 Union Pacific R.R....... 1 ee es 
eee Some. Fi eel) Obes eS) 9,200 
— oe sen" ene prahtiahias (ll tapas ate ITILITIES 
gy 1 i eer eer ee Amnatenn: Geet Wieavite-4 (4) 9.000 
a oe com A ete e ee eee teens ; tee American Natural Gas... 7 (5) RT! gia). Maakus 
prams one * elena eee ’ ’ Central Illinois Light... 1 RS eee Shier 
Texas Pacific Coal & Oil 1 12,000 2 (2) 3,700 Central & South West 
PAPER ee ae ee Bitap” - *° wekak ) | theless 
: c Cincinnati Gas & Electric 1 5,000 1 300 
International Paper. vee. 2 (2) S200 0 eres 7 AN) Cleveland Electric Illum. ..... = ..... 2.‘¢3) 3.800 
Marathon Comporation... ...... ...++. on Consolidated Natural Gas 1 OS icin Se 
RETAIL & MERCHANDISING Consumers Power...... BS are 
Edison Pd “oat . 1 10.000 Detroit Edison......... 2 (1) De sites anne 
otto 1h we ...... .. Electric Bond & Share.. 2 (2) 28,800 1 1,300 
nn .......... ‘aaa General Public Utilities. 3 (2) 9,600 3 (3) — 37,800 
a oy ie 1 1600 Illinois Power.......... Ge AME!! secas women 
hat eraser ene aes eee 2100 1 100 Kansas Gas & Electric.. 2 (1) re rere 
tng Mh ll egal Kansas Power & Light ..... ..... 2 (2) 5,200 
May Dep't Stores....... |} Fp + Kentucky Utilities...... 1 See ase) -saadh 
Montgomery Ward..... 1 om! 5,000 Middle South Utilities.. 4 (2) 18300 .....  ..... 
RUBBER & TIRES Mississippi River’ Fuel.. 2 (1) 7,500 Cviee +e eee 
“ : Wee ee ES Gee kes bdcce, ashen 1 1,200 
Goodrich (B. F.)....... 2 (2) ie. tase, waecd Niagara Hudson bl cuis | ds 1 7,500 
SEG SR cecdadeusdads «oder 1 ,000 
STEEL & IRON Northern States Power.. 1 1,200 1 4,100 
Bethlehem Steel........ 2 (1) IS ane rae Ohio Edison............ 1 eee oe! Oe 
Ce eer 1 BER: <) awwen’ dwabbece Panhandle East. Pipe L.. 1 ee 
Interlake Iron.......... ee: GY, cehbew. Ampas Peoples Gas Lt. & Coke. 7 (6) 8450 ..... ) ..... 
Republic Steel.......... 1 ee” Ween Comin Public Svce. Elect. & Gas 2 (1) 11,800 1 1,000 
Rochester Gas & Electric 1 re ee? 
TEXTILES Southern Company..... eae ae 
American Viscose....... cc a, eee eee Texas Utilities (w.d.)... 2 (2) 10000 .....  ..... 
Celanese Corp.......... 2p Se. ance. ee Transcon. Gas Pipeline ......  _..... 1 4,000 
Robbins Mills.......... 1 Se adits URE, Untied Gasiv. .. 20.054 1 10,000 1 2,000 
United Merchants & United Light & ee eee 2 (2) 9,500 
EPP rT ae ee eee Ce 1 8,000 Virginia Electric Pwr.... 1 ee éees ee 
West Penn Electric..... 3 (2) 14,000 1 4,000 
TOBACCO Wisconsin Pwr. & Light ..... —...... 1 18,000 
ee ee Pee Oe 2 (2 6,000 . : th semeitabiah ee. th seinendabiiahbiat: tenth 
Philip Morris.....-..... yt editing: Wane ee 
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Side-Stepping Notwithstanding the 
Taft-Hartley fact that the coal 
strike has caused 
cand hardships to many, 
and that it has even halted production 
in significant segments of industry, 
President Truman has refused to in- 
voke the Taft-Hartley law. At the 
time this was being written he had 
just requested the coal operators and 
the union to call a 70-day truce and 
submit their dispute to a fact-finding 
board such as he used in the steel in- 
dustry last summer, and by the time 
this magazine reaches its readers his 
proposal may have been accepted. 

As a result of the President’s ob- 
stinacy, many industries which are 
not involved in the controversy be- 
tween John L. Lewis and the coal 
operators have been made to suffer 
losses. The coal strike has been need- 
lessly prolonged by the President who 
has side-stepped a law which he is 
obligated to administer by virtue of 
his lofty office. He will find, however, 
that failure to follow up the wishes 
of the people as expressed in our stat- 
utes is a dangerous course and one 
which could do much harm to his 
popularity with the voters. 

John L. Lewis, who has been per- 
mitted to reign with the power of a 
dictator, calling strikes in the coal in- 
dustry whenever it suits his mood, 
must have his greedy claws clipped— 
and President Truman is in the posi- 
tion to use the shears. But once 
again he has passed up an oppor- 
tunity to effectively settle the seven- 
month-old coal strike by means of the 
legislation provided for that purpose 
by Congress merely because he does 
not wish to enforce a Federal law 
which he politically opposed. 


Co-Ops One of the tax loopholes 

And which President Truman 

- did not ask to have 
axes 


closed in his recent mes- 
sage to Congress is the tax exemption 
enjoyed by the co-operatives, which 
in recent years have flourished like 
the green bay tree. Originated among 
the farmers, co-operatives came into 
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being to help bring down the cost of 
living by making each shareholder in 
effect an owner in the business. 

Many co-operatives, however, have 
outgrown the original purpose for 
which they were organized and have 
branched out in sundry fields of pri- 
vate enterprise. Because of their tax- 
free status, they enjoy a profit advan- 
tage that by right they should not 
PoOsse€ss. 

Co-operatives should be classified 
in the same category as business ac- 
tivities operated by educational and 
charitable institutions in so far as 
taxes are concerned, for they all cur- 
rently have an unfair advantage over 
the private businesses with which 
they are in competition. Yet, al- 
though the President has indicated a 
desire to close the tax loopholes used 
by educational and charitable institu- 
tions, he is mum about the co-opera- 
tives. As in many other situations, 
here, too, he is being inconsistent 
for the sake of political advantage. 


Our The inefficiency of Gov- 

Uncle ernment when it enters a 
field ri y i 

S eld rightfully belonging 


to private enterprise is 
strikingly revealed by what has hap- 
pened to the Reconstruction Finance 
Corporation’s loan to the Lustron 
Corporation, manufacturer of prefab- 
ricated houses. Up to the present 
time this company has been able to 
borrow—through whose influence no 
one knows—$37.5 million from the 
RFC, yet even with such substantial 
financial assistance Lustron has not 
been able to work its way out of the 
red. As a matter of fact, the come 
pany has already defaulted on $22 
million, indicating the condition of 
this venture. 

What would happen to a private 
bank which dared to make such a 
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risky loan? Without question, the 
bank examiners would brand this 
policy as reckless banking and would 
demand a careful reappraisal of the 
bank’s lending policies. There is no 
doubt that some RFC loans have been 
of this undesirable variety. But the 
RFC has not been concerned about 
this, for, unlike a bank, it takes no 
accountable risk when it makes loans 
that smell to high heaven. The bur- 
den of defaulted loans is borne by 
the hard-earned money of the tax- 
payers. 

The Lustron episode only proves 
what an Uncle Sap our Government 
can be when it ventures into the field 
of private enterprise. 


Telling In a small pamphlet en- 
The titled Here Are Your 

F Answers, the New Eng- 
acts 


land Electric System has 
revealed some interesting facts about 
public power that should be known 
to the public as well as to those in 
the utilities field. It is well worth 
reading for it explains in incisive and 
factual language many of the prob- 
lems facing the utility industry, par- 
ticularly in the New England region. 

Prepared in question-and-answer 
form, it explains, for example, that 
electricity costs more in New Eng- 
land than in other sections of the na- 
tion because tax, labor and supply 
costs are higher. The booklet high- 
lights the water power situation in 
this area and points out that the Ten- 
nessee Valley Authority is able to sell 
cheap electricity in its territory only 
because that agency is exempt from 
taxes that must be paid by private 
utility projects. 

Of particular interest is the com- 
pany’s warning of the danger in per- 
mitting a Government social program 
to invade private industry—which is 
just what has happened with our pub- 
lic power developments. It concludes 
with the sound advice that “We can- 
not have individual freedom without 
free enterprise nor can we have free 
enterprise without individual free- 
dom.” 
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Distilling Shares 
Show Wide Swings 


Industry is essentially speculative owing to long-term 


inventory positions, price wars, high tax rates and 


luxury nature of business, as well as political factors 


istilling company shares have 
long been characterized by low 
price-earnings ratios and high yields. 
They also comprise one of the most 
volatile groups, fluctuating over an 
extremely wide market range. 
Equity issues of the Big Four 
among the group—Distillers Cor- 
poration-Seagrams, National Distill- 
ers Products, Schenley Industries and 
Hiram Walker—are of fairly good 
quality but are unstable in price. The 
rise of Schenley (adjusted for stock 
splits) from a 1941 low of 3 to an 
even 100 in 1946 is still fresh in 
investors’ minds. (The stock declined 
to a low of 22% last year). Although 
Hiram Walker has been fairly con- 
sistent in respect to dividend pay- 
ments, at their 1946 high the shares 
sold at 12 times their 1941 low. 


Disturbing Influences 


Reflected in these wide fluctuations 
in price, as well as in the high yields 
usually offered, is the essentially spec- 
ulative nature of the industry, which 
is greater than suggested at first 
glance. 

Even in the best of times, the dis- 
tillers are confronted with many un- 
certainties, some of them of along 
term nature. The industry ts sub- 
jected to the vagaries of both nature 
and man, and it would be difficult to 
determine which has the more far- 
reaching effect. On the one hand, 
the distillers purchase grain for use 
in a finished product to be marketed 
five or more years later, since the 
product must be aged. On the other 
hand, the industry is beset by political 
attacks, the connivance of bootleggers 
and moonshiners with office-holders, 
and by the reform element. In be- 
tween these two extremes are to be 
be found the more ordinary risks such 
as intense competition, price wars, 
high tax rates, and the vagaries com- 
mon to all luxury items. 

An over-supply of aged whiskies 
leading to keener competition is a re- 
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current situation in the industry. Dis- 
tilled spirits in bonded warehouses 
last October 1 aggregated 606.2 mil- 
lion gallons, an all-time high, and since 
per capita consumption has been de- 
clining since 1946, the industry is cut- 
ting back on production. For when 
a plenitude of high-cost stocks coin- 
cides with a downtrend in demand, 
prices are cut and promotion expenses 
mount, with corresponding effects on 
profit margins. There apparently is no 
chance, incidentally, for repeal of the 
additional $3 a gallon excise tax on 
distilled spirits imposed as a war 
measure. The total Federal tax of 
$9 a gallon represents $1.80 a fifth 
and $2.25 a quart, and there are vari- 
ous state taxes as well. These high 
imposts make distilled spirits truly 
a luxury item, and when consumer 
buying power declines there is a no- 
ticeable shift to beer. 

In the background also, veiled from 
sight of the majority of U. S. citizens, 
are activities of prohibition advo- 
cates. While long term results are de- 
batable, the trend since 1941 favored 
the Drys at first, but then turned 
the other way. Except for repeal of 
prohibition in Kansas, effective last 
year, changes have been narrow. The 
number of counties totally dry in- 
creased from 934 in 1943 (earlier 
statistics are not available) to 964 in 
1946, the latter amounting to 31 per 
cent of the 3,070 counties in the 
United States. However, most of 
these counties are in rural areas so 
that a much smaller percentage of the 


Fiscal Comparison of 


Years 


7—Sales—, 
--(Millions)—~ Earned Per Share 


statewide population is “Dry.” Ona 
population basis, there has been a 
small net increase in favor of the 
Drys during the last ten years, al- 
though the Wets have been making 
small gains since 1944. Statistics 
compiled by Licensed Beverage In- 
dustries, Inc. show that 17.5 per cent 
of the population was dry in 1941, 
19.3 per cent in 1944, and 18.1 per 
cent in 1949. The number of totally 
dry counties, meantime, was reduced 
from a high of 964 in 1946 to 959 in 
1948 (figures not available for 1949). 
Repeal advocates clearly gained in 
1947 and 1948, and reflecting changes 
in Kansas, other small gains were 
made last year. But repeal of prohibi- 
tion in Kansas is simply a state meas- 
ure since numerous counties have 
been left dry. 

The situation in Kentucky, home of 
bourbon whisky, is notable. Of the 
state’s 120 counties, 93 have gone dry 
in local-option elections. As in North 
Carolina and Tennessee, many of 
these counties are kept technically dry 
by illicit distillers or moonshiners, 
whose activities, the U. S. Treasury 
estimates, cost the Government $2 
million a day in unpaid taxes. 


Nuisance Legislation 


Typical of the nuisance legislation 
constantly directed against the dis- 
tilling industry is the Langer Bill 
which would outlaw all alcoholic bev- 
erage advertising in interstate com- 
merce. This would eliminate such 
advertising in nearly all newspapers 
and magazines and from buses and 
trolley cars crossing state lines. The 
trade contends, however, that liquor 
advertising does little to produce ad- 
ditional sales (i.e., to increase total 
consumption) but is effective only 
from a competitive viewpoint. Thus, 
many liquor advertisements lay stress 
on shifting from one brand to an- 
other or on the “discovery” of XYZ 
brand. It so happens that the state 
with the most severe advertising re- 

Please turn to page 23 


the Leading Distillers 


-— Dividends——~, Recent 

Company Ended: 1948 1949 1948 1949 1948 1949 Price 

Amer. Distilling ..... Sept. 30 $45.4 $56.1 $4.12 $3.45 $2.00 $2.00 33 
Brown-Forman Dist.. April 30 43.4 42.6 689 5.69 a1.40 0.80 12 
Distillers Corp.-Seag.. July 31 738.0 726.9 6.24 b3.96 b0.70 b1.05 18 
National Distillers ... Dec. 31 351.6 ¢244.7 3.37. ¢1.98 2.00 2.00 23 
Publicker Industries.. Dec. 31 160.9 76.3 5.52 Dc0.75 (e) 5.70 16 
Schenley Industries... Aug. 31 4598 461.9 8.20 6.73 2.00 2.00 33 
Walker (H.) G.& W. Aug. 31 310.3 294.1 b8.62 b8.19 Db2.00 b2.00 33 





a—Plus stock. b—In Canadian funds. 


c—Nine months. 


e—Paid 5% stock. D—Deficit. 
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Tire mst In 
(ood Position 


Continued large sales volume at increased prices 
appears in prospect. Shares are well under highs 
of recent years, and price-earnings ratios are low 


ae prospects of the principal 
makers of rubber tires have im- 
proved substantially as the result of 
price advances totaling seven per 
cent on replacement tires which were 
established in the closing months of 
1949 and the January increase of five 
per cent on original equipment. The 
outlook is helped by indications that 
over-all sales will be maintained 
around the relatively high level of last 
year which was moderately under 
1948 volume. Demand for original 
equipment is expected to ease off in 
the second half of this year, but the 
industry is counting on an offsetting 
rise in replacement demand. 


Earnings Results 


Results in 1949, however, made a 
poorer showing than in the preceding 
year, unit profits having been nar- 
rowed by rising costs and reluctance 
of manufacturers to advance prices. 
Firestone Tire & Rubber and Lee 
Tire & Rubber, whose fiscal years 
end October 31, showed no benefit 
from the successive increases of 3% 
per cent each in replacement tires 
which became effective at the end of 
October and in the first week of De- 
cember. Earnings, in consequence, 
declined sharply: from $13.84 per 
share to $8.82 per share in the case 
of Firestone, and to $4.78 per share 
from $7.87 for Lee. While their 
1949-50 first fiscal quarters cover the 
period of seasonally lower sales, re- 
sults should reflect the improvement 
in prices for both replacement tires 
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and new equipment. The advance in 
the latter was placed in effect on Jan- 
uary 3. Earnings of the other lead- 
ers, which operate on a calendar year 
basis, have not been released, and in- 
terim figures available are for peri- 
ods prior to the advances in prices. 

In the first eleven months of 1949 
shipments of tires for original equip- 
ment totaled 29.4 million and are es- 
timated at 31 million for the full year, 
compared with 26.8 million tires in 
all of 1948, the previous peak year. 
Deliveries of replacement tires in the 
first eleven months last year, how- 
ever, were off to 40.6 million vs. 46.2 
million in the same 1948 period and 
49.1 million in all of 1948. Prelimi- 
nary estimates of total 1949 sales and 
exports of original equipment and re- 
placement casings indicate a drop of 
approximately three million units 
from the 1948 total of 77.8 million. 

The tire companies do not derive 
all of their sales income from tires, 
and the totals shown in the tabula- 
tion include returns from non-tire 
and tube items. In those divisions 
profit margins are somewhat better 







than on tires and tubes, and in addi- 
tion sales of non-automotive rubber 
goods have been holding up well. 
The full impact of the low prices and 
high costs which prevailed over the 
first ten months of 1949, therefore, 
is not shown in the combined sales 
totals nor in earnings. On the other 
hand, with automotive goods consti- 
tuting the major source of sales and 
earnings, the continued high volume 
of sales at the currently higher price 
level should be reflected very satis- 
factorily in 1950 first quarter results. 


Sales Breakdown 


Firestone’s sales of tires and tubes 
account for about 65 per cent of to- 
tal volume. Goodrich has a much 
smaller proportion of automotive pro- 
duction, while Goodyear derives 
about three-fourths of its sales in- 
come from tires and tubes. United 
States Rubber is dependent upon au- 
tomotive demand for only about half 
of its sales, its diversification being 
about the best among major manu- 
facturers of rubber goods. General 
Tire & Rubber, on the other hand, 
while largely dependent on tires and 
tubes, largely concentrates on the 
more profitable replacement market, 
and also is increasing its diversifica- 
tion. Lee Rubber & Tire, whose tire 
and tube sales are made almost en- 
tirely to the replacement and fleet 
markets, derives about two-thirds of 
its sales revenues, but a smaller pro- 
portion of its profits, from tires and 
tubes. 

The tire shares are selling well un- 
der their highs of recent years, with 
the exception of Goodrich, which has 
registered a gain of 20 points from 
its 1949 low and currently is in the 
highest ground since 1946, when it 
sold at 81.- Despite advances record- 
ed from their lowest prices of 1949, 
shares of the other units are still sell- 
ing at low price-earnings ratios, de- 
spite the improvement which has 
taken place in their earnings possi- 
bilities. 


Highlights of the Principal Rubber Companies 


———- Sales—\ 





c— Earned Per Share—, 


Year (Millions) Year -— Interim — --*Dividends—, Recent 
Company Ended 1948 1949 1948 1948 1949 1948 1949 Price 
Firestone Tire....Oct.31 $633.9 $579.6 $13.84 . c$8.82 $4.00 $4.00 56 
General Tire..... Nov. 30 105.9 a69.2 7.32 b$2.46 b0.41 2.00 2.00 20 
Goodrich (B. F.).Dec.31 419.8 a283.4 16.57 a11.50 a8.34 5.50 5.50 76 
Goodyear Tire...Dec.31 704.9 a477.6 10.25 b6.16 b3.24 4.00 4.00 46 
Lee Rubber...... Oct. 31 35.7 31.9 7.87 ite Cae 3.50 3.00 41 
U. S. Rubber..... Dec. 31 572.0 a369.6 8.48 a6.42 a2.68 5.00 3.00 41 
*Calendar years. a—Nine months. b-—Six months. c—Full fiscal year. 





FINANCIAL WORLD 




















MARKET 
OUTLOOK | 








Investment Service 










FINANCIAL WORLD 


Section 





Published Weekly for Busy Investors Who Desire Specific Advice Quickly 


Business activity holding up well despite strikes 


in important fields. Market views future optimisti- 


Despite present and prospective labor troubles, 
the market continues to display an unmistakable 
desire to advance, although trading volume has 
been running below the levels prevailing several 
weeks ago. Elsewhere than on the labor front, 
the news has been mostly to the liking of investors 
with dividend increases outnumbering reductions, 
aggregate corporate earnings holding to good levels, 
and a sustained high rate of activity for nearly all 
sections of the country’s economy. 


The market’s December-January performance 
followed the orthodox pattern for that season of 
the year, with a significant rise occurring during 
the period. The gain by the Dow-Jones industrial 
average amounted to about nine points. While the 
rise by the rail average was less than five points, 
its percentage gain was the best of any section of 
the list, following months of sluggish movements. 
The explanation for this is that the railroad earn- 
ings picture in recent weeks has brightened con- 
siderably, as concerns at least this year’s results 
and perhaps a little longer. But looking beyond 
the more or less immediate future, the investment 
position of the lesser quality rail securities con- 
tinues to be menaced by advancing operating costs 
and increasingly effective competition from other 
forms of transportation. 


One of the principal supports of the economy 
of this country is the construction industry, and 
activity in that field has been considerably better 
than had been expected by many observers. Last 
year hung up a new record in the number of new 
dwelling units started, and as reported by the Na- 
tional City Bank (New York), “. . . the momentum 
is carrying into 1950, for residential contract 
awards in the first three weeks of January were 
129 per cent greater than in the same period last 
year. . . . These houses have to be equipped and 
furnished. New streets and new services—utilities, 
stores and schools—have to be provided for them. 
These demands have been powerful influences sup- 
porting and prolonging the recovery.” 
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cally, and prices have moved into new high ground 


Automobile production—another highly im- 
portant contributor to general business activity— 
has temporarily been reduced by the strike at the 
Chrysler plants, but demand has been unaffected 
and continues to hold far above prewar. The price 
cuts announced by Studebaker might seem to indi- 
cate deterioration of the over-all demand for cars, 
but the fact is that all other companies had pre- 
viously effected reductions and this move merely 
brings Studebaker prices in line with competition. 








Retail sales so far this year have run somewhat 
below the levels of the corresponding weeks of 
1949. but the spread has been narrowing, and if 
seasonal weather conditions had prevailed recently 
over more of the country the showing probably 
would have been even better. Considering the fact 
that retail trade has returned to a comparatively 
normal basis, with the influence of deferred demand 
resulting from previous shortages a thing of the 
past, the picture must be regarded as quite satis- 
factory. And that retailers are confident of con- 
tinued good business is indicated by the heavy 
buying that featured recent merchandise shows. 


Despite the fact that the market as measured 
by the Dow-Jones industrial index is more than 20 
points higher than it was a year ago, indicated in- 
dustrial common stock yields now are even more 
generous than they were then. Latest Standard & 
Poor’s compilation shows a 6.87 per cent average 
return from this section of the list vs. 6.22 per 
cent a year ago, the increase reflecting the numer- 
ous dividend raises effected in the meanwhile. 


From the standpoint of their income position. 
selected common stocks obviously hold considerable 
attraction for investors. And by all normal yard- 
sticks, good grade issues continue to be modestly 
priced in relation to earning power. All in all, 
well situated stocks should be retained, and the 
investor is warranted in new purchases of good- 
yielding, quality issues. 

Written February 2, 1950; Richard J. Anderson. 
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Consumer Credit Rising 

Reflecting, among other things, a record year 
for automobile and television sales, consumer cred- 
it outstanding has reached an all-time high. Of 
the gain of nearly $2.5 billion last year, automobile 
sales accounted for nearly half, and a good many 
television sets are still unpaid for. The new record 
total aggregated nearly $18.8 billion at the year- 
end, or 15 per cent above the 1948 total of $16.3 
billion. The prior peaks were $13.4 billion in 1947 
and $10.1 billion in 1946, when consumer goods 
began to reach the market in increasing volume 
following reconversion of wartime industry. Re- 
instatement of Regulation W in September 1948 
was followed by a sharp decline in new financing 
but it was later modified last March 7 to allow 
repayments over a period of 21 months on all con- 
sumer instalment credit. Down payments on durable 
goods except automobiles were reduced to 15 per 
cent. 

Recently, President Truman and Chairman Mc- 
Cabe of the Federal Reserve Board have asked 
Congress for a renewal of controls. Although total 
consumer credit as a percentage of personal income 
has been rising, the ratio of 9.7 per cent attained 
last year merely signifies a more normal relation- 
ship, since compared with the range of 10.5 per 
cent to 12.0 per cent which prevailed during the 
six prewar years 1936-41, it cannot be considered 
excessive. 


Fertilizer Shortage? 

Fears of an acute shortage of fertilizer this spring 
as the result of the strike of 1,500 miners at Carls- 
bad, N. M.—where 85 per cent of the nation’s 
potash is produced—have been relieved somewhat 
by the decision of the strikers to resume work pro- 
vided the companies discontinue hiring non-union 
replacements. The companies are willing but assert 
there is still likelihood of some shortage of fertilizer 
since the Agriculture Department estimates 600,000 
tons of potash will be needed by April 1. Of this, 
300,000 tons are on hand and mine company off- 
cials estimate that not more than 150,000 tons can 
be added by April 1. The strike began on November 
19, but it was not until January 16 that the com- 
panies involved—lInternational Minerals & Chemi- 
cal, U. S. Potash and Potash Company of America 
—began hiring non-union help. By the end of Janu- 
ary 300 former strikers had returned to work and 


450 non-union workers had been hired. The re- 


maining strikers then decided to return. 
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January Financing 

New financing last month was the best for any 
January in the past several years. Bond flotations 
aggregating $574.8 million constituted the highest 
January figure since 1931. The total also was the 
best for any month since June of last year when 
$656.7 million in debt securities was sold. Stock 
sales amounted to $81.6 million, the largest in eight 
months and the biggest January of the past four 
years. State and municipal groups led the January 
bond list, selling $239.1 million of securities. Util- 
ity offerings were second with flotations totaling 
$116.8 million. In the stock classification, utilities 
led the field, offering some $69.6 million of equities. 
The increased activity in new issues reflects the 
stepped up pace of public construction, the im- 
proved state of the stock market, and the steady 
advance of the bond market which has prompted 
refinancing of securities at lower interest rates. 


Record Cement Output 


Cement production at a slightly faster rate than 
shipments last year brought supply more in line 
with demand. Stocks at the end of the year, while 
not excessive, were 32 per cent above the amount 
on hand at the end of 1948, when supplies were 
rather low. The outlook for 1950 is for a continued 
high level of demand, and production is not ex- 
pected to fall off to any great extent. Total output 
of 209.8 million barrels in 1949—a new high rec- 
ord—was two per cent over the 205.4 million pro- 
duced in 1949 while shipments of nearly 206.2 mil- 
lion surpassed the 204.3 million of the previous 
year by one per cent. Ten years ago, the industry 
produced and shipped only about two-thirds these 
amounts, the respective figures in 1940 standing at 
130.2 million and 130.3 million barrels. 


Television Outlook 


Recent strength in television and radio issues 
doubtless has been motivated in part by the final 
1949 report of the Radio Manufacturers Associa- 
tion and by the belief that profit margins on the 
whole will be reasonably satisfactory despite wide 
markdowns on current models. The RMA stated 
that the industry’s new record for dollar volume 
last year represented a gain of about 13 per cent 
over 1948, with total sales estimated at more than 
$850 million vs. $750 million a year earlier. Since 
radio set sales showed a substantial decline, the 
gain was entirely due to a sharp rise in television 
receiver production. 
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Output of well over 3.8 million television re- 
ceivers represented a dollar volume of $560 million. 
Radio receiver sales, which fell off about one-third 
in unit volume, accounted for revenues of around 
$290 million for manufacturers. 

The outlook for the current year is considered 
good. Television receiver production of 3.5 million 
to 4 million sets is expected, with larger dollar vol- 
ume as a consequence. Thus far, industry dollar 
sales have increased by substantial margins every 
year since the war, and a further advance this year 
appears a reasonable prospect. 


Frozen Food Sales Rise 

Last year more than two billion pounds of frozen 
foods were produced, a 38 per cent increase over 
1948 and indicating further extensive growth of 
the industry. In 1947, firms packaged only about 
$155 million of frozen foods. Last year value of 
total product aggregated approximately $460 mil- 
lion. Largest sales item of packers in the fruit line 
was frozen strawberries which outsold the canned 
product by a substantial margin. Frozen lima beans 
edged out canned beans, and frozen orange juice 
has of course made excellent gains in the fruit 
juice classification. While further industry growth 
seems assured, highly competitive conditions will 
continue to be a dominant influence on profits. 


Briefs on Selected Issues 

Mathieson Chemical had sales of $64.2 million 
last year vs. $31.9 million in 1948, with the 1949 
figures including full year’s operations of Standard 
Wholesale Phosphate & Acid and Southern Acid & 
Sulphur. 

Atchison earned $40.30 per share on the pre- 
ferred stock last year vs. $50.61 per share in 1948. 

Bethlehem Steel’s 1949 billings were $1.26 billion 
last year vs. $1.31 billion in 1948. 

General Motors’ AC Spark Plug division has re- 
ceived a $30 million order for bombing navigation- 
al computers and gunsights from U. S. Air Force. 
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American Bitumuls, a Standard Oil of California 
subsidiary, has acquired refinery and other facili- 
ties near Mobile, Ala.; will permit full service to 
southern markets for paving materials and indus- 
trial asphalts. 

Reading Company earned $10.52 per share on 
the first preferred last year vs. $18.03 per share 
in 1948. 

Genera] Electric’s Hotpoint subsidiary will build 
a new refrigerator plant in Chicago; will cost about 
$12 million and have a capacity of 8,000 refriger- 
ators weekly. 


Other Corporate News 


El Paso Natural Gas has contracted to purchase 
the Barker Dome gas leases and leasehold interest 
of Delhi Oil Corporation in New Mexico. 

Sharp & Dohme will redeem on February 20 all 
old series preferred stock not exchanged for new 
$4.25 preference stcok. 

Lane-Wells’ affiliate has acquired the property 
and other assets of Seismograph Service Corpora- 
tion. 

J. I. Case had sales of $170.2 million for the 
fiscal year ended October 31 vs. $154.2 million a 
year before. 

Crucible Steel has closed down a blast furnace 
and two additional open hearth furnaces at Mid- 
land, Pa., plant; coal shortage. 

Anderson, Clayton has opened a new plant in 
Mexico for the production of shortening, margar- 
ine, peanut butter, mayonnaise and salad dressing. 

Deere & Company had sales of $361.7 million for 
the fiscal year ended October 31 vs. $309.7 million 
a year earlier. 

Bendix Aviation’s sales for the year ended Sep- 
tember 30 were $182.7 million vs. $162.5 million 
a year before. 

Warner Aircraft stockholders meet February 20 to 
vote on sale of assets to Clinton Machine Company. 

Sun Oil has changed its annual meeting date to 


the third Tuesday in April. 
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Issues listed do not constitute all the recommendations 
made from time to time, nor is it intended that holdings 
be confined to these securities. The selections are not to 
be regarded as trading advices nor as short term recom- 


SELECTED 
ISSUES 


mendations. Netice is given— together with reasons for 
the change-—when issues on this page are dropped from 
the list. Purchases should be made only when consistent 
with the policies outlined on the Market Outlook page. 





Bonds 


These bonds are of high quality, and are suitable for 
conservative investment purposes. 
Recent Net Call 
Price Yield Price 
U. S. Government 2%s 
ind Sh, Th is wckswannews 100 2.50% FNot 
American Tel. & Tel. 234s, 1975 101 2.70 106 
Atl. Coast Line gen. 4%s, 1964 104 4.12 Not 
Bethlehem Steel cons. 234s, 1970 101 2.70 103% 


Chicago, Burlington & Quincy 
Webs THO -Wikdkaasncxiaeundnx 103 3.00 105 


Goodrich (B. F.) Ist 234s, 1985 103 2.50 102% 
Pacific Tel. Tel. deb. 234s, 1985 101 2.70 106 
Union Oil of Calif. 234s, 1970.. 103 255 103 





tRedeemable at option of holder after six months at varying 
prices below par. 


These bonds can be used for general investment purposes 
and are reasonably safe as to interest and principal. 


Recent Current Call 
Price Yield Price 


Illinois Central joint 4%4s, 1963.. 101 4.46 105 
Missouri-Kansas-Texas Ist mtge. 


BTID sii iewiinrcrck wrkss Bioko Bute ts 82 4.88 Not 
New Orleans Great Northern 

bet Ss° A GBS: ocKawwnnesios 100 5.00 105 
New York Central ref. & imp. 

BOE ULS: oSuciwichuwostecdn 64 7.03 110 
Northern Pacific Railway ref. & 

ee G5GG, TPES - sins tonenckec 88 541 110 
Southern Pacific 4%4s, 1969..... 97 4.64 105 


Preferred Stocks 


These are good grade issues suitable for general invest- 


ment purposes. 


American Sugar Ref. 7% cum.. 
Associated Dry Goods 6% cum.. 
Atch., Top. & S. F. 5% non-cum. 
Celanese $4.75 cum. Ist........ 
Gillette Safety Razor $5 cum.... 
Pub. Serv. E&G $1.40 cum. conv. 
Radio Corp. $3.50 cum.......... 


Reading Ist (par $50) non-cum. 


Recent 
Price 
132 
109 
104 
107 

94. 
30 
75 
37 


Yield 
5.30% 
5.50 
4.81 
4.44 
bs 
4.67 
4.67 
5.41 


Stocks For Appreciation 


Earnings of issues included in this group are effected by 
cyclical changes in business activity to a greater degree 
than those below. The bulk of one’s security holdings 
should comprise more stable issues, such as those in the 
“Common Stocks For Income” group. 


r--Dividends— -Earnings— Recent 


1948 1949 1948 
Allied ‘Steves... sscss<0 $3.00 $3.00 c$4.41 
Bethlehem Steel ...... 2.30 2.40 9.36 
Camedia Day 2222.65. 0.60 0.60 f1.31 
Chesapeake & Ohio.... 3.00 3.00 3.72 
Container Corporation. 4.50 4.00 c7.35 
Crown Cork & Seal.... 1.25 1.25 c3.07 
Firestone Tire ....... 4.00 4.00 g13.34 
General Motors ....... 4.50 8.00 c7.22 
Glidden Company .... 1.90 71.60 5.04 
Kennecott Copper .... 5.00 4.00 b4.46 
Mathieson Chemical.... 1.75 2.12 5.61 
Tide Water Asso. Oil.. 1.90 1.60 c4.40 
Twentieth Century-Fox. 2.00 2.00 3.12 
OC. BS. Beek ccc cccsave 167 2.25 4.00 


b—Six months. c—Nirne months. 


Common Stocks For Income 


Issues of this type should constitute the larger portion of 
the stock commitments held by the average investor; only 


c——— Dividends —_ 

Paid 1940-1949 -——Paid—, Recent 

Since Average 1948 1949 Price 
Adams-Millis ....... 1928 $2.65 $4.00 $3.00 42 
American Stores .... 1939 1.14 1.75 igs <3) 
American Tel. & Tel.. 1900 9.00 9.00 9.00 149 
Borden Company .... 1899 1.92 2.59 2.70 50 
Consolidated Edison.. 1855 1.70 1.60 1.60 29 
First National Stores. 1926 2.75 3.50 3.50 68 
Freeport Sulphur ... 1927 2.37 2.62% 400 63 
General American 


Transportation .... 1919 2.64 3.25 3.00 48 
General Electric .... 1899 1.59 1.70 2.00 44 
General Foods ...... 1922 =—-:1.87 2.00 22). Ww 
Kress. (S, 71,). 2... 1918 2.46 4.25 3.00 60 


Louisville & Nashville 1934 3.75 3.52 352 39 
MacAndrews & Forbes 1903 2.10 2.50 2.50 41 
ae! ek en 1927 2.16 2.50 2.00 31 


Call 
Price 
Not 
Not 
Not 
105 
105 
(1960) 
100 
50 


1949 Price 
c$2.80 35 
9.68 34 
f1.04 11 
1.36 30 
05.73 «43 
c1.14 17 
g8.82 56 
c11.22 73 
g3.23 28 
b2.15 54 
6.00 53 
c3.08 24 
c2.80 24 
5.39 29 


f—Years ended September 
30. g—Years ended October 31. tAlso 2% in stock. 


a minor place should be accorded the “Stocks For Appre- 


ciation” type of shares. 


——— Dividends ——___ 
Paid 1940-1949 -——Paid— 
Since Average 1948 
May Dept. Stores.... 1911 $1.96 $3.00 
Mid-Continent Petrol. 1934 1.99 oto 
Pacific Gas & Electric 1919 2.00 2.00 


Philadephia Electric. 1902 1.27 1.20 
Pillsbury Mills ...... 1924 1.60 2.00 
Reynolds Tobacco “B” 1918 1.84 2.00 
Socony-Vacuum ..... 1911 0.71 *100 
Standard Oil of Calif. 1912 2.35 4.00 
Sterling Drug ....... 1902 1.84 2.25 
Texas Company ..... 1902 2.52 43.00 


Underwood Corp. ... 1911 2.43 4.00 
Union Pacific R.R:... 1900 3.65 6.50 


United Biscuit ...... 1928 0.82 1.50 
United Fruit ........ 1899 = 2.03 4.00 
Walgreen .......... 1933 1.68 1.85 


* Also paid 2 per cent in stock. +t Also paid 2% ner cent in stock. ¢ Also paid 5 per cent in stock. 
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1949 
$3.00 
3.00 
2.00 
1.20 
2.00 
2.00 
1.10 
£4.00 
2.25 
3.75 
3.50 
6.00 
1.60 
4.00 
1.85 


Recent 
Price 


47 
41 
33 
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Washington Newsletter 





Government agencies continue at odds over anti-trust 


policy and scope of prosecutions — Basing-point bill 


encounters new snags—Tax hearings developing little 


WASHINGTON, D. C.—The Ad- 
ministration some time ago created a 
committee to study anti-trust policy 
jor the simple reason that nobody in 
Government could state what the 
present’ policy is. The face of con- 
fict emerges all the time: the most 
conspicuous instance was a recent 
refusal by the Justice Department to 
handle one of the Federal Trade Com- 
mission’s major cases. The agencies 
surely would be suing each other if 
there were some way that this could 
be done. 

\While the Government is trying to 
liscover its policy, it also intends to 
put more effort and money into en- 
iorcing cases. Federal Trade Com- 
mission had planned for this year to 
put about the same proportion of ef- 
iort as last year into anti-trust, into 
prosecution of false advertising and 
into devising sales codes. The top 
Administration didn’t like — that. 
Through the Budget Bureau, the 
Commission was ordered to pare 
(own other work, focusing most at- 
tention on anti-trust. 

The order came at an awkward 
tme. Many of the suits involve 
points that may be upset by the bas- 
ing-point bill, now before Congress, 
should it pass. They may be af- 
iected by the Supreme Court’s deci- 
son in the Standard Oil of Indiana 
tase—the one which the Justice De- 
partment refused to touch. But for 
some reason, the White House wants 
lots of cases for the time being. 


Before an appropriations commit- 
tee, FTC lawyers said that they 
would go right ahead with their pres- 
ent cases, even if the basing-point bill 
oes pass. They would simply be 
harder to prove. Chairman Lowell 
Mason stamped on that idea. He told 
his top lawyer that it was for the 
Commission itself, not the hired at- 
lorneys, to decide what would be 
prosecuted. 


FEBRUARY 8, 1950 














Whether the basing-point bill will 
ever pass is indeed a question. Last 
fall it got a favorable vote in the 
House; it remained only for the Sen- 
ate to accept the conference report. 
But a last minute hitch developed. 
The Department of Justice objected 
to one word. Since objection from 
that quarter could mean a veto, spon- 
sors agreed to return the bill to con- 
ference. 

It was the word “may.” Under 
Court decisions, an alleged Clayton 
Act violator “may” be “injuring com- 
petition” if such injury is “reasonably 
probable.” The conference redefined 
the word so as to require full evi- 
dence. The Justice Department joined 
the FTC in claiming that a violator 
could not be touched until he had 
done his dirty work. 

For two weeks after the Senate re- 
turned the bill to conference, the 
House management failed to appoint 
conferees. Meanwhile, the opposition 
tc the bill is accumulating ammuni- 
tion for averting passage. The bill 
itself is as tricky as the law it seeks 
to amend. Its easy for opponents to 
point to grave dangers, which, for 
all anybody can tell, may be real. It 
is even possible that no bill will be 
enacted during this session. 


The Commerce Department has 
worked out an interesting statistical 
series: the degree to which different 
products and services respond to 
changes in income, as discussed in 
the January issue of its Survey of 
Current Business. Those that are 
least sensitive, presumably, would re- 
spond least to a set-back in business 
insofar as gross revenues are con- 
cerned. All of the durables are aver- 
age or above average in sensitivity. 


What Congress will do about 
taxes is a principal subject of Wash- 
ington discussion. Most of the Re- 
publicans appear to be set, as a party 









matter, against any raises. However, 
the minority party also insists on 


something closer to a_ balanced 
budget. Hearings on Appropriations 
that have appeared to date do not 
suggest that they have found any 
important things to cut. 

Removal of part of the depletion 
allowances of mining companies, 
people think, will meet strong resist- 
ance—especially in the Senate. Uni- 
versities, whose business earnings are 
under attack, may have a good de- 
fense: That the Government, which 
wants to finance education, at the 
moment is removing an important 
source of revenue. Reduced exemp- 
tions for cooperatives don’t look prob- 
able either. 


Agriculture Department experts 
say that several new fruit essences 
soon will be ready to market. Be- 
sides fruit juices and soda-pop, they 
will be promoted for all these uses: 
fruit flavored canned goods, ice- 
cream, sherbets, jellos, syrups. The 
concentrates are stored and shipped 


cheaply. 


The Federal Reserve Board’s sur- 
veys of what consumers will buy 
haven’t forecast actual volume. On 
housing, autos and durable house- 
hold goods, they have consistently 
showed purchases below the actual 
market. Nevertheless, the experts 
think that they have a certain value 
as forecasters. 

For one thing, they point out, re- 
turns on what people said they would 
buy did rise and fall with the actual 
market. Consequently, a big change 
in such returns might foretoken a 
like change in business conditions. 
And in early 1949, when most every- 
body was bearish, the results pro- 
vided a bullish argument. 


—Jerome Shoenfeld 
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New-Business Brevities 





Chemicals... 

A paint removing process called 
Helperize does away with such la- 
borious steps as scraping and sanding 
and reduces the job to the following 
simple procedures: spray or brush 
the surface to be cleaned of paint with 
Helperize solutions No. 1 and No. 
2, allow the solutions to set for at 
least two hours and then wash the 
surface thoroughly with water, which 
leaves it clean and ready for painting 
—suitable for removing paint on 
ships, trucks, airplanes and buses as 
well as automobiles, the process, 
however, is being franchised for auto 
service only at the present time, ac- 
cording to Helper Paint Removing 
Service, Inc. ... The lady of the 
house will be interested in an anti- 
fog chemical announced by Merix 
Chemical Company which will keep 
the inside surface of window panes 


and bathroom mirrors from steaming 
—it forms an invisible film on the 
glass which retains its anti-fog quali- 
ties for a considerable length of time. 
. . . Ceramid, a recently developed 
synthetic wax for waterproofing tex- 
tiles, is now being produced in com- 
mercial quantities—it is available 
from Glyco Products Company... . 
Among the more recent advances by 
Standard Oil Development Company 
is an agricultural fungicide which can 
be used to control a variety of crop 
diseases—known as SR 406, this 
chemical is distributed by California 
Spray-Chemical Company. 


Motion Pictures ... 

Wages and prices are not only the 
talk of the town these days but they 
are the subject of a technicolor mo- 
tion picture short to be released this 
month by Metro-Goldwyn-Mayer as 








70 PINE STREET 


That was just the average return of the 887 dividend- 
paying common stocks traded on the New York Stock 
Exchange, last year. 

Some paid more, some less. But if yields like that 
interest you, why not write for a copy of our booklet 
called “Investment Facts About Common Stocks”? 
There’s no charge. Just address— 
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MErrILL LYNCH, PIERCE, FENNER & BEANE 


Underwriters and Distributors of Investment Securities 
Brokers in Securities and Commodities 
NEW YORK 5, N. Y. 
Offices in 98 Cities 















































the third in a series of animated car- 
toons on the problems of American 
democracy—a humorous film, it’s en- 
titled Why Play Leap Frog?. . .The 
life of our farm youth has been in- 
terestingly dramatized in a 30 minute 
sound and color movie produced by 
the New Idea Division of Avco Man- 
ufacturing Corporation for showing 
to 4-H and other interested groups— 
all roles were filled by members of 
the 4-H Club and their parents. . .. 
Some time ago Public Library In- 
quiry and the Twentieth Century 
Fund instituted a survey on the 16- 
mm. information film medium—based 
upon this work, Gloria Waldron has 
written a 28l-page book, The Infor- 
mation Film, which has been pub- 
lished by Columbia University Press. 
. . Another new 16-mm sound and 
color motion picture is White Magic, 
released by the Finishes Division of 
E. I. du Pont de Nemours—it shows 
steps in the production of high qual- 
ity finishes, demonstrates the spray 
application of Dulux white enamel 
for home appliances and points out 
how savings may be effected. . . . In 
the next three years you will see six 
full-length feature motion pictures 
based on stories which have appeared 
or will appear in the Reader’s Digest 
—they are in the works following 
signing of a production contract by 
Columbia Pictures Corporation, Louis 
De Rochemont and the Reader's 
Digest Association, Inc. 



















Photography... 

Photographic Science and Tech- 
nique, a new journal which will serve 
as a medium for papers and articles 
dealing with the scientific and tech- 
nical aspects of photography, came 
off the presses for the first time last 
week—it is published by the Photo- 
graphic Society of America. . . . First 
postwar products of the Agfa Cam- 
erawerk, Munich, Germany, to reach 
this country are three new cameras, 
the Ventura and Ventura Deluxe 
(folding models using 120-size roll 
film) and the Karomat 36 (a bellows- 
type 35-mm  camera)—accessories 
such as flash equipment, filters, cable 
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Newport News Shipbuilding and Dry Dock Company 


Quarterly Statement of Billings, Estimated Unbilled 
Balance of Major Contracts and Number of Employees 


Billings during the period: 
Shipbuilding contracts . 


Hydraulic turbines and accessories 


Ship conversions and repairs . « 
Other work and operations. . . 


Totals - 2 ° 


Estimated balance of major contracts unbilled at the close of 
"he a $90,132,675 
7,635 


the period 


Number of employees at the close of the period . 


(Subject to audit adjustments) 


Three Fiscal Months Ended 





Year Ended 





Dec. 31, 1949 Dec. 31, 1948 Dec. 31, 1949 Dec. 31, 1948 
- a $12,456,744 $ 9,076,588 $47,599,587 $20,249,123 
2,542,194 7,540,404 15,803,958 45,794,235 
1,127,651 1,871,706 5,127,867 5,804,685 
571,436 2,495,549 4,265,738 7,886,785 
« « « $16,698,025 $20,984,247 $72,797,150 $79,734,828 








At Dec. 31, 1949 











At Dec. 31, 1948 


$199,074,127 
11,753 


The Company reports income from long-term shipbuilding contracts on the percentage-of-completion basis; such income 
for any period will therefore vary from the billings on the contracts. Contract billings and estimated unbilled balances are 
subject to possible adjustments resulting from statutory and contractual provisions. 


By Order of the Board of Directors 
R. |. FLETCHER, Vice President and Comptroller 


January 25, 1950 














releases, sun shades, etc., will become 
available shortly. . . . The $10 camera 
that will be brought on the market 
some time this spring by American 
Safety Razor Corporation will be a 
box type model designed for the av- 
erage individual who likes to snap 
the shutter without making various 
preliminary adjustments—its special 
disc-shaped cartridge will have to be 
developed after exposure just like 
any ordinary film roll. 


Random Notes... 

One year ago Melaire Distributing 
Company introduced a car washing 
device which can be attached to any 
garden hose and cleans by turbine 
action—since then they have  im- 
proved the original gadget and now 
they offer a Super-Deluxe Swirl-O- 
Matic brush which enables the user 
to feed a detergent automatically 
along with the water; rapid switch- 
ing from detergent to rinse water, or 
shutting off the flow entirely, can be 
accomplished simply by a flick of the 
finger... . What youngster, or adult, 
for that matter, doesn’t like a brown 
sugary cube of candy with a slight 
cocoa flavor? The secret about this 
piece of candy, though, is that it con- 
tains six different vitamins—the first 
of its kind in the pharmaceutical field, 
Vita-Dulcet tablets have just been in- 
troduced by Abbott Laboratories, 
may be used by infants or adults ac- 
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cording to prescribed dosages. .. . In 
March the Society of the Plastics In- 
dustry will make public for the first 
time a display of 100 case histories 
of industrial and commercial uses of 
plastics—this will be one of many 
features at the National Plastics Ex- 
position which is scheduled for 
March 28-31 at the Navy Pier in 
Chicago. .. . If it weren’t for the fact 
that a minute’s thought about devel- 
opments in the past decade dispels the 
notion, we'd be inclined to think that 
those who attended the recent gather- 
ing of the National Association of 
Food Brokers at Atlantic City were 
affected temporarily by the sea air, 
judging from their predictions of 
things to come—among the develop- 
ments they anticipate are a chemical 
to cleanse and dry dishes simply by 
dipping them; a laundry compound 
to dry clothes as they are rinsed, elim- 
inating the clothesline ; and beverages 
in edible “bottles” and foods in edible 
“cans.” ... Hints on industrial public 
relations are in a new manual which 
has been prepared for plant and dis- 
trict managers of International Min- 
erals & Chemical Corporation—it’s 
entitled You Are International Min- 
erals. 

Howard L. Sherman 





When requesting the addresses of con- 
cerns mentioned in this department, please 
enclose a_ self-addressed postcard — or 
stamped envelope—and refer to the date of 
the issue in which the items appeared. 









Our “Selected List,” 
available now, lists well 
over a hundred stocks 
that we believe face a 
promising future. Ask 
now for your free copy. 


Dept. 2-F. 
BACHE & Co. 


Members New York Stock Exchange and other 
Leading Stock and Commedity Exchanges 


_ 36 Wall Street, New York 3_ 
Telephone: Digby 4-3600 
Chrysler Bldg. Office: MU 6-5900 




















NATIONAL CONTAINER 
CORPORATION 


On January 28, 1950, a regular quar- 
terly dividend of 15c per share was 
declared on the Common Stock of 
National Container Corporation, pay- 
able March 10, 1950 to all stockhold- 
ers of record February 15, 1950. The 
prior regular common stock dividend 
has been on a 10c per share quarterly 
basis. 
Harry Ginsberg, 


Treasurer. 
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Thus, it appears unlikely that the J jem 
| Sh ul d Lu wave of inventory reductions which 7 
What Every nvestor 0 now contributed so importantly to the § ihe 
business downturn a year ago will § gur 
You can have the essential facts and figures about listed stocks at your ; ur 
finger tips, week after week, in FINANCIAL WORLD; and month after be repeated during the next few mal 
— in our wesc pect st Sve nee tage © covering 1,900 — months, at least. This view is §f pin 
stocks, with ratings and constantly changing statistics, at a cost o : : 
cents a day. ... Instead of trying to guess trends and values and future strengthened rather than impaired by mal 
prices, wouldn’ t ‘it be a lot wiser to join the tens of thousands of satisfied the fact that trade stocks have risen last 
investors who, year after year, look to FINANCIAL WORLD each week since last summer, and by the very § \.. 
to keep them better posted on the factors that finally determine security perceptible slowing of the rate of in- ; 
values and market prices: rth igeatier's the 
ventory liquidation by manufacturers, qua 
For $18 a Year What do You Get in Wholesalers’ stocks are only $200 poli 
million above their 1949 low, and § no 
< can? those of retailers have risen only & sn 
Our 4-PART Investment Service? $400 million. These amounts are not ] 
A year’s subscription for $18.00 (less than 5 cents a day) brings you: large enough to pose a new threat. con 
(a) 52 weekly issues of FINANCIAL WORLD to keep you informed In the manufacturing group, No- of 
wet week tee on papers | nr 9 _ financial factors vember finished goods inventories of a 
which ultimately determine stock values and market prices; oth durabl _ 
(b) 12 monthly “Independent Appraisals” (pocket-size Stock Guides b d durable and a * ae am _" 
containing ratings and statistical data on 1,900 listed stocks); producers were practica 7 eee line 
(c) Personal Investment Advice Privilege (by mail) as per rules; and from the levels witnessed a year earli- 9 at 
(d) “Stock Factograph” studies on my oe aa handy sme er; the entire reduction of over $3 pur 
Quick Reference Manual of 288 pages (8% x 10% inches)—Revise Wi : 
35th Edition. (Factograph Book sold separately for $4.50.) billion sag concentrated in purchased sali 
materials and goods in process of Jj me 
SUBSCRIBE for gecronaaesssrs WORLD NOW manufacture. This change is all to §f ch; 
Jj} the good. If over coming months it § j¢. 
1 ee ee sabrina gt i thee la aerated ai dale aaacaneibaietanian iccivan ice . 


FINANCIAL WORLD, 86 Trinity Place, New York 6, N. Y. (Feb. 8) 


For enclosed $18 (check or M.O.) please enter my order for 

FINANCIAL WORLD's 4-Part Investment Service, one year, 

with latest annual 288-page FACTOGRAPH MANUAL Free. 
(or, send $10 for 6 months’ subscription with FACTOGRAPH BOOK) 


(0 Check here if subscription is NEW. (0 Check here if RENEWAL 





turns out that producers’ stocks are 
still too high, they can be cut more 
promptly and with smaller losses than 
would be possible if, as was true a 
year ago, the excess were concentrat- 
ed heavily in raw materials and 
working stocks. The durable goods 








Te eee Meer en ee ree em eure group, which has accounted for the 
bulk of the shrinkage in inventories, ' 

BEBE a onic cis eee de woo DR hee OR RE RS SE ei rete ne ee ORR eee : ; sti 
reduced its purchased materials by 9, 

Ee PE Oren: heer eh ere ee a Dis chica aware ens = 


EXTRA INVESTMENT AIDS AT REDUCED PRICES 


[1] Check here (add 25 cents) for “12-Year Record of N. Y. Curb Stocks.” Shows 
Price Range, Earnings, Dividends, Stock Splits EACH YEAR 1937-1948. Price 
alone, $1.25. 

( Check here (add $1) for Bond Guide—Covers 4,000 bonds. Price alone, $2.50. 

(0 Check here (add 50 cents) for valuable know-how book, “Basic Principles of Invest- 
ment Success:” Book alone, $1.00. 


Note—What you pay us for a subscription (or our books) is a 
deductible income tax expense. 














Stores, Incorporated, on January 27, 

















1950, declared quarterly dividends on 


20 per cent and its goods in process 
by 19 per cent during the year ended 
last November; little if any further 
reduction should now be necessary. 








Fund Managers 











December period. The largest single 
addition by Adams Express was a 
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Continued from page 11 
Safeway Stores, Incorporated Inventories - 
os Sd 
Preferred and Common ia 
Stock Dividends shares of Superior Oil and 2,000 § .. 
The Board of Directors of Safeway Concluded from page 3 shares of Peoples Gas in the October- §j 7 

















the Company’s $5 Par Value Common 
Stock and 5% Preferred Stock. 

The dividend on the Common 
Stock is at the rate of 50c per share 
and ts payable April 1, 1950 to stock- 
holders of record at the close of busi- 
ness March 15, 1950. 

The dividend on the 5% Preferred 
Stock is at the rate of $1.25 per share 
and is payable April 1, 1950 to stock- 
holders of record at the close of 
business March 15, 1950. 

MILTON L. SELBY, Secretary. 
January 27, 1950. 












examining the current relationship 
between inventories and sales. De- 
spite the fact that the latter were held 
down in October and to a lesser ex- 
tent in November as a result of the 
coal and steel strikes, inventories of 
manufacturers are lower in relation 
to sales than they were a year earlier, 
and are much lower on this basis than 
was ever the case during the years 
immediately preceding the war. 


block of 2,000 shares of Peoples Gas 
while American European Securities 
bought 10,000 Consumers Power. 
Most companies traded in a wider 
range of issues than were handled in 
the previous three months. How- 
ever, Blue Ridge, Gerieral American 
Investors and U. S. & Foreign Se- 
curities were exceptions to this gen- 
eral trend. Blue Ridge cut its indi- 
vidual transactions to less than half 
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the total registered in the July-Sep- 
tember period. 

The larger volume of trading and 
the broader scope of transactions 
during the final three months of 1949 
make it apparent that the closed-end 
fund managers were confident of the 
market’s position and outlook in the 
last quarter of the year. Emphasis 
was noticeably on the buying side and 
the uncertainty existing in the third 
quarter, fostering cautious trading 
policies in the July-September 
months, gave way to more optimistic 
sentiment as the year drew to a close. 

However, investment managers’ 
continued preference for the purchase 
of utility equities reveals a basically 
conservative attitude. If trading in 
power and light and natural gas pipe- 
lines were excluded from total trans- 
actions for the three month period, 
purchases would not have outweighed 
sales by such a wide margin. Invest- 
ment companies made only 118 pur- 
chases of railroad and industrial equi- 
ties as compared with 97 sales. 





























Distilling Shares 











Concluded from page 13 











strictions in the country (Virginia) 
has the fourth highest per capita con- 
sumption of distilled spirits. 

Repeal of Prohibition in Kansas 
left only two. states, Mississippi and 
Oklahoma, legally dry. Actual status 
of the “dry” state of Mississippi is 
reflected in the thousands of whole- 
sale and retail liquor dealer tax 
stamps sold by the Federal Govern- 
ment in that state, besides the liquor 
taxes exacted by the state itself. In 
other words, the state prohibits the 
sale of liquor and yet collects a tax on 
sales. Liquor, both taxed and un- 
taxed, abounds in Oklahoma as well. 
The long view of the situation as 
regards Prohibition seems to be that 
while the distillers and liquor deal- 
ers learned their lesson during Na- 
tional Prohibition, the Drys did not. 
It is the distilling industry, not the 
Prohibition advocates, who recom- 
mend moderation. Future trends one 
way or the other will be shaped ac- 
cording to which side makes the few- 
est errors, or conversely, the most 
mistakes. 

The political situation obviously is 
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HARRIMAN RIPLEY & CO. 
Incorporated 


GLORE, FORGAN & CO. 


FIRST OF MICHIGAN CORPORATION 


February 3, 1950. 





This announcement is neither an offer to sell nora solicitation of an offer to 
buy any of these Shares. The offer is made only by the Prospectus. 


454,457 Shares 
Consumers Power Company 


Common Stock 


Without Par Value) 


The Company is offering these shares for subscription tu the 
holders of its outstanding Common Stock, to whom Subscrip- 
tion Warrants are to be issued, and to employees, as more 
fully set forth in the Prospectus. The Subscription Warrants 
expire at 3 P.M. Eastern Standard Time, February 20, 1950. 


‘Subscription Price $34.25 a Share 


The several Underuriters, including the undersigned, may offer 
shares of Common Stock at prices not less than the Subscription 
Price per share set forth above, less any concession allowed to 
dealers, and not greater than either the last sale or current offer- 
ing price on the New York Stock Exchange, whichever is greater 
plus*an amount equal to the Stock Exchange commission. 


Copies of the Prospectus may be obtained from only such of the 
undersigned as may legally offer these Shares in compliance 
with the securities laws of the respective States. 


MORGAN STANLEY & CO. 
BLYTH &CO.,INC. THEFIRST BOSTON CORPORATION SMITH, BARNEY&CO. 
GOLDMAN, SACHS & CO. 
MERRILL LYNCH, PIERCE, FENNER & BEANE 
PAINE, WEBBER, JACKSON & CURTIS 


TONE & WEBSTER SECURITIES CORPORATION 





LEHMAN BROTHER~ 


KIDDER, PEABODY & CO. 
WHITE, WELD & CO. 


WATLING, LERCHEN & CO. 
































a highly important factor in any ap- 
praisal of the industry’s investment 
status. So far as can be seen ahead, 
the well-entrenched companies in the 
field should continue in a position to 
realize substantial earnings and pay 
out generous dividends. But because 
of the political element in the pic- 
ture, even the best among the distill- 
ing shares doubtless will continue to 
sell at comparatively low price-earn- 
ings ratios and afford yields that are 
above-average considering their rec- 
ord of profits and dividends. 


Dividend Meetings 


he following divided meetings 

are scheduled for dates indicated. 
Meetings are frequently moved up a 
day or more, or may be postponed. 


February 8: Acme Steel; Allis-Chal- 
mers; Metal Textile; Michigan Steel 
Tube Products; Nehi Corp.; Pittsburgh 
Coke & Chemical. 

February 9: American Woolen; Carman 
& Co.; Dayton Malleable Iron; Distillers 
Corp.-Seagrams, Ltd.; Empire District 
Electric; Goldblatt Bros.; Gulf States 
Utilities; Haverty Furniture; International 
Paper; Reynolds Tobacco; Underwood 
Corp.; Westerr. Tablet & Stationery. 
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his year, approximately 591 

of the 1,000 companies whose 
common stocks are listed on the New 
York Stock Exchange qualify for in- 
clusion in FINANCIAL WoRLDp’s Divi- 
dend Honor Roll, having made pay- 
ments on their common shares in each 


Stock (Year Starting Unbroken 
Dividend Record): 
Abbott Laboratories (1929)....... 


é 
2 


a 
SS 
wm 
> 
wn 
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$0. 
re EC See 0.50 0.84 
Adams Express (1936)............ 0.40 0.60 
Adams-Millis (1928).............. 1.00 1.25 
Addressograph-Multigraph (1935) 1.20 1.00 
Air Reduction (1917) ............ 1.75 2.00 
Alpes, Enc. CIGAR) on. co.0ssasescse 0.25 0.25 
Allegheny Ludlum Steel (1933).. 1.50 2.25 
Allen Industries (1939)............ 0.75 0.50 
Allied Chemical & Dye (1921).... 8.00 8.00 
aS <a 0.80 1.10 
Allied Mills (1935)......... sae eei 1.00 1.25 
Allis-Chalmers (1936)............ 1.50 1.50 
Alpha Portland Cement (1935)... 1.50 2 
Amerada Petroleum (1922)....... 1.00 1, 
Amer. Agricultural Chem. (1934) 1.20 1 
American Brake Shoe (1902)..... 2.10 2. 
American Can (1923)............. 4.00 4 
American Chain & Cable (1936).. 2.00 2. 
American Chicle (1926)........... 2.17 2 
American Colortype (1940)........ 0.25 0. 
American Cyanamid (1934)....... *0.60 *0, 
American Export Lines (1936).... 0.40 0. 
American Gas & Electric (191@).. 2.00 2. 
American-Hawaiian S.S. (1929).. 3.50 53 
American, Home Products (1926) 0.90 0. 
American Investment (IIl.) (1931) 0.95 0. 
Amer. Machine & Foundry (1927) 0.80 0. 
American Metal (1937)........... 2 1 
American Molasses (1931)........ 70. 7 


American Natural Gas (1904).... 
American News (1864).......... eo 
Am. Rad. & Stand. Sanitary(1936 
American Safety Razor (1922).... 
American Seating (1936).......... 
American Ship Building (1917)... 
American Smelting & Rfg. (1936) 
American Snuff (1903)....... TEE 
American Steel Foundries (1940) 
American Stores (1939).......... 
American Sumatra Tobacco (1934) 
American Tel. & Tel. (1881)..... 
American Tobacco (1905) 
Anaconda Copper (1936).......... 
Anaconda Wire & Cable (1940)... 
Anchor Hocking Glass (1929).... 
Andes Copper (1937)............. 
Archer-Daniels-Midland (1927)... 
Armco Steel (1940)..........000-. 
Armstrong Cork (1934).......... 
Arnold Constable (1935).......... 
Associates Investment (1922)..... 
Atchison, Topeka & S. F. (1940) 
Atlantic Refining (1927).......... 
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Note: Dividend payments have been adjusted to stock splits and major stock dividends. 
Atlantic City Electric stock. ‘“‘Net Change’ figures indicate price loss or gain for the year 1949. 


N.Y.S.E. Dividend Honor Roll 


of the past ten or more years. This 
compilation shows the amount paid 
per share over the past decade—ad- 
justed, where necessary, to allow for 
stock splits—and also (in paren- 
theses) the year in which each com- 
pany’s unbroken dividend record 


1942 1943 1944 1945 1946 1947 
.48 $0.50 $0.55 $0.55 $1.44 $1.63 
0.59 0.59 0.59 0.68 1.65 2.13 
0.45 0.50 0.60 0.65 0.80 0.85 
1.75 1.75 1.75 2.00 6.00 4.00 
1.00 1.00 1.00 1.00 1.10 2.35 
2.00 2.00 2.00 2.00 1.75 1.00 
0.50 0.60 0.75 0.75 1.37% 1.50 
2.00 2.00 2.00 2.00 2.00 2.00 
0.373% 0.37% 0.37% 0.37% 0.50 0.62% 
7.00 6.00 6.00 6.00 8.00 9.00 
1.00 1.00 *1.00 *1.00 1.25 ie 
1.00 2.00 3.00 2.00 2.00 3.00 
1.00 1.25 1.65 1.75 1.60 1.60 
1.50 1.00 1.00 1.00 1.75 2.00 
1.00 1.00 1.50 1.50 1.87% 3.00 
1.70 2.00 2.00 2.00 2.80 4.00 
1.70 1.80 1.65 1.65 2.00 2.40 
3.50 3.00 3.00 3.00 3.00 3.00 
2.00 2.00 2.00 2.00 1.55 1.40 
1.67 1.67 1.67 1.67 1.67 2.33 
0.40 0.75 0.85 1.00 1,25 1.45 
*0.60 *0.60 1.35 1.50 1.50 1.00 
0.80 0.80 0.80 0.60 0.90 1.60 
1.70 1.70 1.80 1.90 2.15 $1.25 
3.00 3.00 3.00 3.00 3.00 3.00 
0.80 0.88 0.90 1.00 1.02 1.20 
0.70 0.60 0.60 0.60 0.60 0.80 
0.80 0.80 0.80 0.80 0.80 0.80 
1.50 1.50 1.25 1.00 1.00 2.25 
70.20 0.27 $0.47 70.20 0.60 0.70 
1.20 1.20 1.20 1.20 1.20 1.20 
0.90 0.90 0.90 1.05 1.85 2.32% 
0.30 0.40 0.40 0.40 0.40 1.00 
0.25 0.33 0.42 0.50 0.75 1.25 
1.00 0.50 1.00 00 0.50 1.00 
3.00 3.00 3.00 .00 3.00 3.00 
3.00 2.50 2.25 50 3.00 *5.00 
2.80 2.40 2.40 00 2.00 2.00 
2.00 2.00 2.00 00 2.00 2.00 
0.75 1.00 1.00 00 1.10 1.40 
0.67 0.67 0.67 75 1,25 1.50 
9.00 9.00 9.00 00 9.00 9.00 
3.25 3.25 3.25 29 3.25 3.50 
2.50 2.50 2.50 50 2.50 3.00 
0.75 0.50 0.50 50 1.50 6.25 
1,00 1.00 1.00 00 2.00 2.00 
1.00 1.00 1.00 00 0.25 0.50 
0.67 0.67 0.83 .70 2.00 1 
. 1.00 1.00 0.80 80 1.25 2. 
1.35 1.35 1.50 50 1.80 2. 
0.75 0.50 0.50 50 1.00 1 
1.00 0.81 0.90 00 1.00 1 
6.00 00 6.00 .00 6.00 6. 
0.70 00 1.50 50 1.50 a 
0.50 50 0.50 50 1.00 1 
3.50 25 3.25 25 2.25 2. 
0.75 75 0.75 1.00 1, 
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.25 

00 

60 

25 

.40 

6 00 

i 50 

0. -60 

33 50 

0. 00 

Babbitt (B. T.) (1925)............ —Not computed—— 0.50 0.50 .58 0.82 1.30 
Barker Bros. (1939).............. 0.38 0.50 0.25 0.38 6.38 .63 2.50 2.62% 

Barnsdall Oi] (1935).............. 0.60 0.60 0.60 0.80 0.80 80 0.90 1.55 

Bath Iron Works (1940).......... 0.75 1.25 2.00 3.00 4.00 00 3.00 1.75 

Bayuk Cigars (1934).............. 0.50 0.75 0.75 0.75 1.00 00 1.50 1.75 

Beatrice Foods (1935)............ 1.00 1.00 1.00 0.94 1.03 03 1.03 1.75 

Beaunit Mills (1940).............. 0.06 0.25 0.20 0.23 0.371% 44 1.67% 1.70 

Beech-Nut Packing (1902)........ 1.79 1.79 1.50 1.43 1.43 28 1.14 2.07 

Belding Heminway (1934)........ 0.80 0.80 0.80 0.80 0.80 .80 0.80 0.90 

Bendix Aviation (1939)........... 2.50 4.00 3.75 3.00 3.00 75 2.00 2.00 

Beneficial Industrial Loan (1929) 1.85 1.70 1.50 1.35 1.35 .20 1.50 1.50 

Best & Company (1927).......... 0.921% = 1.00 1.00 1.00 1.00 15 1.95 2.50 

ee er ree 0.60 0.60 0.15 0.80 1.00 .00 1.10 2.20 

Bethlehem Steel (1939)............ 1.67 2.00 2.00 2.00 2.00 00 2.00 2.00 

Bigelow-Sanford (1939).......... 1.50 2.00 1.00 1.00 1.00 00 1.00 2.00 

Black & Decker (1937)............ 1.35 1.80 1.60 1.60 2.00 60 2.30 2.50 

Blaw-Knox (1940)................ 0.25 0.60 0.35 0.€0 0.70 80 0.90 1.10 

Bliss & Laughlin (1939).......... 0.75 1.00 1.00 O75. 75 75 1.00 1.75 

Bohn Aluminum & Brass (1925). 1.50 2.00 3.00 3.00 3.00 25 2.50 2.00 

Bon Ami “B” (1927)... 3.25 3.25 2.50 2.50 2.50 50 3.25 3.00 

Bond Stores (1937)....... TY 1.00 1.00 0.80 1.00 1.00 20 2.00 2.00 

Borden Company (1899) 1.40 1.40 1.40 1.50 1.70 80 2.25 2.55 

Borg-Warner (1928).............. 1.50 2.00 1.60 1.60 1.60 cu 1.60 2.06 

Bower Roller Bearing (1934)...... 2.00 2.00 1.66 1.66 1.66 66 1.50 2.00 

Bridgeport Brass (1940).......... 0.75 1.00 1.00 1.00 0.90 .45 0.60 0.90 


began. In addition to dividend data, 
the compilation shows the price 
range, closing price and net change 
of each stock for 1949. 

Part two concluding this tabulation 
will appear in an early issue of 
FINANCIAL Wor Lp. 


1948 1949 High Low Price Change 
$1.20 $1.80 MN « 51 +16 
2.00 1.75 215%- 17H 19% — % 
1.10 1.26 23 - 17% 22% 3% 
4.00 3.00 4414- 35 4014 + 5% 
2.75 2.75 47 -27% 45% 17%, 
1.00 1.00 2334- 185% +4 
1.50 1.50 1834- 13% 17% + 3% 
2.00 2.00 74-17% 2114 —% 
0.60 0.75 8%- 6 Soa 
9.00 10.00 210 -165 205 +24 
2.00 1.50 19 - 15% 19 +2 
3.00 2.25 30%4- 24% 2914 + 3% 
1.60 2.00 33%- 25% 3234 + 6% 
2.00 2.50 3734- 3744 +10%, 
6.00 5.00 12034- 89% 112% 

4.50 4.50 45 - 34% 4414 + 9% 
2.50 2.00 35 - 30% 33%4 + 1% 
4.00 4.00 1067%- 81 10614 +24% 
2.00 2.00 2554- 19% 255% + 
2.50 2.50 477- 393% 4414 +3 
1.50 1.50 19%4- 1514 19 +4 
1.50 2.00 51%- 351%4 5034 +12% 
2.00 2.00 2134- 13% 2034 + 7% 
$1.00 $2.25 513%4- 3734 50% +12% 
3.00 3.00 4314- 34 4014 + 4y, 
1.45 1.70 3234- 2414 3134 + 6% 
1.35 1.50 2214- 15% 221, +6 
0.80 0.80 15%- 11% 15 + % 
2.00 2.00 3334- 2214 3334 + 4% 
0.40 0.40 - 55% 6% + 
*0.07 1.20 33%4- 17% 32%, +14% 
2.25 2.50 3614-32 3514 + % 
1.50 1.25 14%- 10 13% —} 
0.75 0.50 854- 6% 8 + 1% 
2.00 *2.00 49 - BY 48 +23% 
3.00 3.00 43%4- 37 4234 + 3Y 
5.50 5.00 5634- 39%4 5514 +14 
2.00 2.75 4254- 34% 41% + 6% 
2.60 2.40 28 - 19% h a 
1.75 1.75 3154- 21% 31% +10% 
2.00 2.00 20%- 16 20% + 3% 
9.00 9.00 15054-138 146%4 aig 
3.75 4.00 7634- 60% 744 413%, 
3.50 2.50 351%4- 25% 283% — 
4.00 2.50 35%- 22% 2834 — 5% 
2.00 2.50 4054- 38% 412%, 
1.00 0.50 11%- 8% 10% —% 
2.00 2.00 4214- 26% +12% 
2.00 2.50 291%. 19%, + 4 
3.00 3.00 51%4- 385% 51% + 3% 
1.25 1.25 16%- 13% 16% + 1h 
2.37% 2.90 503%%- 3034 4814 +16% 
8.00 8.00 105%4- 80 101% 7} 
2.00 2.00 423%- 30% 385% — 3 
1.60 1.60 2A4- + 3% 
2.50 2.50 58 - 42 5334 — 4% 
1.00 1.00 1754- 103% 12% —% 
1.20 1.20 15°.- 43 145% + % 
2.50 2.00 21%- 15 1634 _ 
2.50 3.50 56%4- 3934 56 +114 
1.00 2.00 153%- 9% 145% 

1.50 0.971% 173%- 11% 12% — 4% 
1.25 1.50 3354- 2634 30% — 1% 
2.00 0.75 201%4- 123% 18%4 —% 
2.00 1.60 37 - 30% L =—8 
1.15 1.40 16-11% 3% —11% 
3.00 3.50 373%- 26 + % 
1.65 *1.50 Dik- 2134 2534 eg 
2.00 2.00 WiA4- 23% 26% + 1% 
3.75 2.50 - 25 3554 ey 
2.40 2.40 33%- 23% 32 — % 
2.70 2.40 313%- 2214 261% —1% 
3.00 2.50 3014- 223% 26 a 
1.25° 1.25 15%- 10% 1 + 1% 
1.50 1.50 15 - 9% 13% +% 
1.00 0.75 wy oat 235i + 2% 
2.50 1.45 321%4- 18 19% —12% 
2.00 1.75 1914- 133% 155% —% 
2.55 2.70 51 - 38% 5034 +11 
4.50 5.50 597%%- 4214 5814 + 4% 
3.00 3.00 38 - 26 37% +4 
0.15 0.15 9%- 6% 8 + # 


*Also paid stock. {Fiscal year payments, tAlso paid 
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Stock (Year Starting Unbroken 
Dividend Record) : 


Bucyrus-Erie (1939)..... we 
Bulova Watch (1937)............. 
Burlington Mills (1937) 
Burroughs Adding Machine (1895) 
Byron Jackson (1934)............. 





California Packing (1940)........ 
Campbell, Wyant (1935).......... 
Cannon Mills (1890) ............. 
Carolina Power & Light (1937).. 
Carpenter Stee] (1907)............ 
Carriers & General (1930)........ 
Case (J. I.) Company (1946)...... 
Caterpillar Tractor (1925)........ 
Celanese Corp. (1939)............. 
Central Aguirre Sugar (1929).... 
Central Hudson Gas & Elec. (1905) 
Central Illinois Light (1939)...... 
Cerro de Pasco (1934)........... m 
Cini. TORE CIRGN Dans cccceciccccces 
Champion Paper (1916)........... 
Chesapeake Corp. Va. (1933)..... 
Chesapeake & Ohio (1922)........ 


City Products (1896)............. 
C.LT. Financial (1924)............ 
Clark Equipment (1933).......... 
Cleveland Elec. Ilhuminating (1900) 
Cleveland Graphite Bronze (1922) 
Climax Molybdenum (1933)...... 
Cluett, Peabody (1923)............ 
ee ree 
Colgate-Palmolive-Peet (1895).... 
Colorado Fuel & Iron (1940)..... 
Columbia Broadcasting (1931).... 
Columbian Carbon (1922)......... 
Columbus & So. Ohio El. (1926).. 
Combustion Eng.-Super. (1913).. 
Commercial Credit (1934)........ 
Commercial Solvents (1940)...... 
Commonwealth Edison (1890).... 
Congoleum-Nairn (1931).......... 
Consolidated Cigar (1936)........ 
Consolidated Coppermines (1927) 
Consolidated Edison (1885) 


tee eeeene 


Continental Diamond Fibre (1940) 
Continental Insurance (1854) 





Dana Corp. (1936).............600. 
atom Stores (1928)............ 


ee 


eee eee eee eee ey 





- Pepper (1930) ................ 
Mines (1924)............... 
Douglas Aircraft (1938).......... 
Dow Chemical (1910)............. 
Duplan Corporation (1908)........ 
du Pont de Nemours (1904)...... 
DW G Cigar (1934)............. 





Eagle-Picher (1936) ............+- 
Eastman Kodak (1902)........... 
Eaton Manufacturing (1923) ..... 
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Note: Dividend payments have been adjusted to stock splits and major stock dividends. 
tecord incomplete. ‘‘Net Change’’ figures indicate price loss or gain for the year 1949. 


32 - 
2976- 
33 
12%4- 
40 - 


68%4- 
32% - 


32%- 


High Low 


21% 
20% 
255% 
9 
29%, 
15% 
13% 


1334 
13% 
20% 


30 
16% 
40% 


2648 
- 25% 
6 

- 30 


267% 
23% 
1434 
6% 
33% 
14% 
227 
181% 
17% 
27 


10 
13 
30% 
44%, 
2614 
20 


25 


SY 
2136 


*Also paid stock. Also paid $5 in debentures. 
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Steck (Year Starting Unbroken 
Dividend Record): 


939) 
Fidelity-Phenix Fire Ins. (1911). 
Firestone Tire & Rubber (1924). 
First National Stores (1926).... 


Gamble-Skogmo (1930) ........... 
Gamewell Co. (1938) ............. 
Gardner 





Goodyear Tire & Rubber (1937).. 


Granite City Steel (1928)........ 
Geont (W. T.) (0000) .....%...... 
Gt. Northern Iron Ore (1934).... 
Gt. Northern Railway pf. (1946). 
Great Western Sugar (1933)..... 
Green (H. L.) (1935)............ 
Greenfield Tap & Die (1940)..... 
Greyhound Corp. (1936).......... 
Grumman Aircraft Eng. (1933).. 
a ee eee 
Gulf State Utilities (1938)........ 


ee 


H 
Hercules Powder (1913).......... 
Hershey Chocolate (1930)........ 


926) 
Houston Lighting & Power (1936) 
Howe Sound (1923)............... 
Hudson Bay Mining (1935)...... 
Hussmann Refrigerator (1936) 


ee 


International Harvester (1918)... 
International Nickel (1934)....... 
International Salt (1914) 


International Shoe (1913)........ 





Note: Dividend payments have been adjusted to stock 
§$Partial capital distribution. 


$Food Machinery only 1940-47. 
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splits and major stock dividends, *Also paid stock. 


13 
15 
10 


- 15% 


13% 

4134 
% 

17 


34 
39% 
6% 
4458 
51% 
11% 
15% 
2034 


24 
2234 
18% 
15% 
24 


21 


2534- 17% 


h- 
10%- 
72Y%4- 


5% 
52% 


4534-34 


28i4- 
BY, - 
14%- 


43%4- 
197%— 


43%4- 
144%- 
12 - 


7114- 
ie 


4134- 
1434- 


293% - 
31%- 
61 - 


46%- 


165% 
2038 
33% 
16% 
33% 


22% 
25% 
50 
41 


+Also paid Texas Gulf Sulphur stock. 
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Street News 





be ess than a year after the Govern- 
‘ ment took the first of several 
aA steps to make credit easier and more 


3. plentiful, to help head off a deflation- 
| ary trend that might have a serious 
x, effect upon general business and em- 
ployment, the Treasury is consider- 
ing tightening credit. This is the 
2, fm way the Street is thinking right now. 
The Treasury, as many people are 
reasoning, is hesitating how and 
{4 When to proclaim to the country that 
Mg it is switching to a firmer money 
4M policy. The market for Government 
3ufgsecurities has been reflecting for 
‘three weeks a feeling of uncertainty. 

A pet theory of certain elements 
in Wall Street, La Salle Street and 
_%fa number of Main Streets, where 
fg they know as much about debt and 
credit control as anyone in New 


34@@ York, is this: When the year started 
- SMM there was a suspicious unanimity of 
114g opinion that the first half of 1950 
a would see a continued upturn in gen- 


.4 |eral trade and production. From 
then on the trend might not be so 


tm certain. The final quarter could 
- 4M bring a definite downturn. It was 
pi Bl tice for Washington to read and hear 
ca all this, for it proved up the anti- 


+9 @ deflation measures taken by the Gov- 


t VAM ernment last year. Now, many peo- 

.m ple are beginning to wonder whether 

t i the turnabout in business is not near- 
‘f 






er than most had expected. Wash- 
ington is beginning to wonder also. 
So, if the country is nearing the point 
where another easing of credit might 
be necessary, why not tighten credit 
and money rates for a while so that 
the easing can be done from a higher 
level ? 

That is just a theory. Meanwhile, 
the proper level for Government in- 
terest rates, on which rests the cost 
of corporate and municipal credit, 
temains in doubt. 
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Debt refunding opportunities in 
the public utility field are more ap- 
parent than real in most cases. De- 
troit Edison comes up with the ex- 


FEBRUARY 8, 1950 


, 4 Market for Governments reflects uncertainty over 
Treasury money policy—Debt refunding by utilities 


ception that proves the rule, for De- 
troit is shooting at a saving of three- 
quarters of one per cent on the 
coupon. One-half of one per cent is the 
finely established point at which very 
sharp pencils come into play. Only 
a few refundings have been carried 
out in the past fifteen years at a cou- 
pon saving of one-half. 


Apparently there are some 
things just as important as staying 
around Wall Street to contend with 
the effects that Government policy 
might have on Treasury securities 
and the market generally. Edward 
L. Holsten, partner in Salomon Bros. 
& Hutzler, has taken six weeks off to 
go down to Mexico, the scene of sev- 
eral past expeditions in the interest 
of archaeology, a subject quite for- 


eign to making profits in bonds and 
stocks. 


At about this time, thousands of 
Bell Telephone System employes 
will be receiving certificates for the 
stock they have been buying on the 
monthly payment basis for the past 
two years and more. As January 
drew to a close the market, fully ap- 
preciating that some 1.2 million ad- 
ditional shares would soon be issued 
to employes, forged ahead strongly 
to approach the 1949 high. Em- 





ployes are getting their stock $20 a 
share below the market price at the 
time when payments were completed. 
Explanation for the market’s seeming 
indifference is found in the thought 
that, like the 800,000 outside stock- 
holders who hold more than 25 mil- 
lion shares, employes will hold their 
stock off the market on the belief 
that it is a good investment. 














ELECTRIC BOAT COMPANY 


445 Park Avenue 
New York 22, New York 


The Board of Directors has this day 
declared a dividend of twenty-five cents 
ee ee aon ion pe 

Ppa 6, 1 , to - 
holders of record at the close of business 
February 17, 1950. 

Checks will be mailed by the Bankers 
Trust Company, 16 Wall Street, New 
York 15, N. Y., Transfer Agent. 


R. P. MEIKLEJOHN 


Treasurer 
January 26, 1956 











for Successful 
1950 MARKET DECISIONS 


958 CHARTS 2A" 


1950 ISSUE 

GRAPHIC STOCKS show monthly highs, lows—earn- 
ings—dividends—capitalizations—volume on virtually 
every stock listed on N. Y. Stock and N. Y. Curb 
Exchanges covering 12 years to January 1, 1950. 
SINGLE COPY (SPIRAL BOUND).......... $10.00 


F. W. STEPHENS 
15 William St., New York 5, N.Y. - 




















BLAW-KNOX COMPANY 
Dividend Notice 


At a meeting of its Board of 
Directors held on Monday, Janu- 
ary 30, 1950, Blaw-Knox Com- 
Pany declared a dividend of 25 
cents a share on its outstanding 
no-par capital stock, payable 
March 14, 1950 to stockholders 
of record at the close of business February 14, 1950. 





FREDERICK BAKER, Treasurer. 














the old and new addresses. 





(Ay 


wo 
CITIES SERVICE COMPANY 


Dividend Notice 


The Board of Directors of Cities Service Company on 
January 25, 1950, declared a regular quarterly dividend 
of one dollar ($1.00) per share on its $10 par value Com- 
mon stock, payable March 13, 1950, to stockholders of 
record as of the close of business February 10, 1950. 

To assure prompt receipt of the dividend, stockholders 
should notify the Company, at its office, 60 Wall Street, 
New York 5, N. Y., of any change of address, giving both 





W. ALTON JONES, President 








STOCK FACTOGRAPHS 








Admiral Corporation 


Hershey Chocolate Corporation 





Incorporated: 1940, Delaware, as successor to Continental Radio & Tele- ( ADL) 
vision Corp., organized in 1934; present title adopted in 1943. Office: 3800 

Cortland Street, Chicago 47, Illinois. Annual meeting: Second Thursday 

in April. Number of stockholders (March 15, 1949): 3,500. 

Capitalization: 

ee Se eee a ree rr ye ee er rr 
Capital stock ($1 BD: . co sobusceen suc cubes Gk anuseresnenesuaenenaareee 2,000,000 a 


Business: Manufactures AM and FM home radios and tele- 
vision receivers, ranging from portable and small table models 
to console type combinations. About 90% of 1949 output of 
over 400,000 sets represented television receivers. Entered elec- 
tric refrigerator, range and home freezer field in 1944. Pur- 
chased Pressed Steel Car’s domesti¢ appliance business in 1948. 
Company has about 70 distributors and 15,000 to 20,000 dealers. 

Management: Competent and aggressive. 

Financial Position: Satisfactory. Working capital Septem- 
ber 30, 1949, $10.8 million; ratio, 2.1-to-1; cash, $5.3 million. 
Book value of stock, $14.85 per share. 

Dividend Record: Payments in 1941 and 1943 to date. 

Outlook: Company has materially strengthened its trade 
position in recent years and has become one of the largest 
television set manufacturers; continued growth in television 
probably will offset any further contraction in radio business 
over the intermediate term. 

Comment: The stock is speculative. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 











Years ended Dec. 31 1942 1943 1944 1945 1946 1947 1948 1949 
Barned per share.... $0.18 $0.23 $0.40 $0.86 $0.94 $2.25 $1.89 $2.31 
Dividends paid ..... None 0.06 0.07 0.06 0.06 0.17 0.38 0.50 
BR stbawseckesen Listed N. Y. Stock Ex. 9% 9% 4% 10% 19% 
OM rl B atin omits —December 12, 1945— 7% 8% 2% 8% 1% 
*Adjusted for 4-for-1 stock split in 1943 and subsequent stock dividends. ftPaid 
stock dividends of 100% in 1944, 11.1% (1-for-9) in 1948 and 100% in 1949. {Nine 
months to September 30, vs. $1.02 (adjusted) in same 1948 period 
Commercial Credit Company 
Incorporated: 1912, Delaware. Office: 14 Light Street, Baltimore 2, Md. (CC) 
Annual meeting: Last Thursday in March. Number of stockholders (March 


9, 1949): Preferred, 3,355; common, 24,566. 


Capitalization: 

ROME OR MIOUE. aches posin cabs asadee ceases anemnee esd oes ese ase k Sennen se *$171,500,000 
{Preferred stock $3.60 cumulative convertible ($100 par) -. 250,000 shs 
Common stock ($10 par) ...1,841,473 shs 


*Excludes short term notes. j{Callable at $105.50 through October 1, 1950, $105 
thereafter; convertible into 1% shares of common through September 30, 1955. 


Seem emer eee sere ee eeeeeeseseeeere 





Business: A leading instalment-credit banking institution 
with over 300 offices. Nationwide services offered include: 
wholesale, instalment and commercial financing, factoring and 
personal loans; credit, fire, automobile and casualty insur- 
ance; and a number of well diversified manufacturing opera- 
tions. Of 1948 gross income, 43.8% was from finance, 35.6% in- 
surance, 18.7% manufacturing, 1.9% other. 

Management: Able and progressive. 

Financial Position: Adequate. Working capital calculated on 
the usual basis would be misleading because company nor- 
mally borrows a large part of working funds from banks. 
As of June 30, 1949, cash, $50 million; investments $59 mil- 
lion; receivables, $514 million; short term notes payable, $260 
million. Book value of common stock, $42.37 per share. 

Dividend Record: Regular payments on preferred since 
issuance; on common 1913-32 and. 1934 to date. 

Outlook: Demand for automobiles and household equip- 
ment assures good volume of business for some time to come, 
but some contraction in recent earning power is probable. 

Comment: Preferred is of good quality; common- is a 
businessman’s investment. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 





Years ended Dec. 31 1942 1943 1944 1945 1946 1947 1948 1949 
*Earned per share.. - 52 $3.17 $4.62 $1.97 $2.15 $4.29 $8.56 §$6.46 
tEarned per share... 13.52 3.17 2.80 2.40 2.15 3.85 11.00 $6.46 
Dividends paid ..... 3.00 3.00 2.25 2.00 2.00 2.00 3.20 4.00 
RIMM: cetsnuwsnbe pew 29% 44 43% 53% 59% 47% 53% 60% 
BD chieeekeseasee« 16% 25% 37% 39 86% 36 36% 46% 

*Before contingency reserve debits and credits. +After such adjustments. tAs re- 
negotiated. §Nine months to September 30, vs. $6.45 in same 1948 period. 
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Incorporated: 1927, Delaware, acquiring a business founded in 1893. 
Office: Hershey, Pa. Annual meeting: Fourth Monday in March. Number 
of stockholders (December 31, 1948): Preferred, 5,742; common, 4,022. 


(HSY) 


Capitalization: 


ne. | OO ee or er rer in (ane a Carbhiipilalver@‘asech waive an Maca Se % amen None 
*Proferred stock 4%% series A ($50 par) ......seseeeees woeceeseagasd 253,843 os 
Preferred stock 456% series B ($50 par) ..cccccccccecccscccccccvceses 253,843 sha 

COMMAND: GIDE TAG: GOLD: oso s.c:c snc ncow'ewwicdent sede cic viccsd ye uce geod o0iaee 72,311,093 she 





*Both issues callable for sinking fund at $51; ‘‘A’’ stock callable otherwise at 
$52.50 through 1954, then lower, ‘‘B’’ stock at $51 any time. 


Business: Company is the largest domestic producer of 
chocolate and cocoa products, including milk chocolate, almond 
bars, breakfast cocoa, chocolate syrup for soda fountains, 
and chocolate for the confectionery and baking trades. Com- 
pany does virtually no advertising, relying upon long-estab- 
lished consumer acceptance. 

Management: Long experienced. 

Financial Position: Strong. Working capital September 30, 
1949, $42.1 million; ratio, 5.8-to-1; cash, $7.9 million; U. S. 
Gov’ts, $4.5 million; inventories, $29.0 million. Book value of 
common stock, $15.09 per share. 

Dividend Record: Regular on preferreds; on common 1930 
to date. 

Outlook: Strong competitive position promises continued 
satisfactory sales volume. Operating results normally are com- 
paratively stable, but need for carrying large inventories of 
items sometimes characterized by wide price changes intro- 
duces a risk that is presently reduced by large inventory 
reserves. 

Comment: Shares qualify as good grade income producers, 

*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 


Years ended Dec. 31 1942 1943 1944 1945 1946 1947 1948 1949 
Barned per share.... $1.87 $1.95 $2.01 $1.75 $3.51 $3.74 $3.27 §$4.41 
Dividends paid ..... 1.00 1.00 1.00 1.00 1.00 1.46 2.00 2.25 
SEER) vs cbcuunscunuws 16% 235% 24% 30 35% 38% 30% 45 

eee re 10% 16% 21 24 25% 24% 25% 26% 


*Adjusted for 3-for-1 stock split in 1947. 
$1.82 reserve against purchase commitment. 
in same 1948 period. 


tAfter $2.92 inventory reserve. {Af 
§Nine months to September 30, vs. $3.08 





Homestake Mining Company 





Incorporated: 1877, California. Main office: 100 Bush Street, San Fran- (HM) 

cisco 4, Cal. Mine office: Lead, South Dakota. Annual meeting: Third 

Tuesday in April. Number of stockholders: Not reported. 

eae : 

SME DORM TING v6 poh n dine hae 66i504.0 506 Nea RENS Ob SCC USSR RENEE HES EAT ONS TES OEE 

Capital ~ ts ‘e129. TED | S cxnwkansesnsee sees nsawasiedds sicwadimewesaese 2,009,280 chs 
Business: Largest domestic gold producer, with properties 


located in the Black Hills of South Dakota. Had a long record 
of profitable operations from company inception until the Gov- 
ernment-ordered wartime suspension from June, 1943 to July, 
1945. Ore mined in 1948 amounted to 896,862 tons; gold out- 
put 360,716 ounces. Reserves estimated at 21.5 million tons. 

Management: Capable. 

Financial Position: Excellent. Working capital December 
31, 1948, $14.4 million; ratio, 8.4-to-1; cash, $4.8 million; mar- 
ketable securities, $10.9 million. Book value of stock, $11.84 
per share. 

Dividend Record: Payments 1879-1919; 1921-42; 1946 to date. 

Outlook: Sharply higher wage costs may prevent earnings 
from re-attaining former peaks for some time, in view of 
fixed gold price, though because of the nature of its ore re- 
serves company is better qualified to deal with these adverse 
influences than are most gold producers. Ore grades have 
been increasing at lower levels. 

Comment: Stock occupies a fundamentally strong position. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended Dec. 31 1942 1943 1944 1945 1946 1947 1948 1949 
*Earned per share... $3.47 $0.45 D$0.57 D$0.23 $1.96 $2.32 $2.16 §$1.14 
tEarned per share... 2.20 0.17 D057 D0.24 1.18 $1.29 $1.22  §0.62 
Dividends paid ..... 3.75 None None None 1.40 2.00 2.00 2.25 
Re ee ers 38% 42% 47% 60% 56 48 42% 50% 
El i ccecsded? cpnee 22% +« #321 39 42 84% 35% 29% 34% 





*Before depletion. tAfter depletion. tAfter losses on sale of foreign subsidiary. 
$0.65 in 1947, $0.07 in 1948. §Six months to June 30 vs. $1.02 and $0.50, re- 
spectively, in same 1948 period. D—Deficit. 


FINANCIAL WORLD 
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CORPORATE EARNINGS 





EARNED PER SHARE 




































































- BON COMMON STOCK: 1949 1948 
12 Months to December 31 
™ Air Reduction ........... $2.26 $2.36 
Alabama Power ......... p28.10 p21.89 
m MAllied Mills ............. 2.99 3.29 
Amer, Cities Pwr. & Lt... 60.62 b0.43 
‘) Amer. European Securities 0.97 0.99 
Atchison, Topeka & S.F... 18.06 23.33 
Bayuk Cigars ........... 0.93 2.71 
m Msethlehem Steel ......... 9.68 9.36 
mm Bblue Ridge Corp. ........ 0.15 0.16 
is MBrooklyn Union Gas...... 4.32 1.21 
at M(alifornia Elec. Pwr...... 0.92 0.74 
California Water Serv.. 2.63 2.48 
Caterpillar Tractor ...... 4.89 3.66 
of MCent. Illinois Secs. ....... D0.35 D036 
nd Ment. Louisiana Elec. .... 3.90 2.74 
1s, |echesapeake & Ohio....... 1.36 3.72 
m- MCoca-Cola Int'l .......... 45.17 37.62 
b- HConsumers Power ....... 2.54 2.45 
Croft Brewing .......... 0.05 0.03 
Crucible Steel ........... D046 ~*~ 4.15 
30, Midelaware & Hudson ..... 2.85 13.95 
S. Bel, Lack. & Western.... 1.32 3.70 
of Mdelta Air Lines.......... 0.90 wed 
Se! ere 1.60 5.00 
30 Braistaff Brewing ........ 2.74 2.37 
en. Portland Cement ... 5.05 4.22 
ed eorgia Power .......... p22.46 pl5.18 
ye We WE ds kckivvaciews p114.39 92.60 
Of Biarrisburg Steel ........ 2.24 5.76 
ro Biller (Walter E.) & Co. 1.90 1.87 
TY Biercules Powder ........ 3.58 3.97 
rs, @ulland Steel ............. 5.11 7.88 
~" Bint'l Harvester .......... 4.36 3.92 
om Int'l Rys. Cent. Amer..... D0.67 1.72 
44 Mpansas City Pwr. & Lt... 5.45 5.47 
2.2 MiKinney (G. R.) Co....... 4.23 5.01 
om Lehigh Coal & Nav....... 1.17 1.81 
aR Liggett & Myers Tob..... 7.19 8.86 
3.9 Maine Central ........... 6.75 9.61 
farine Bancorporation .. 5.66 5.71 
lathieson Chemical ..... 6.00 nor 
== Mississippi Pwr. ......... p73.83 = p61.50 
fountain States Pwr. .... 3.61 4.82 
was Mount. States Tel. & Tel.. 6.55 8.30 
M Nat’l Aluminate ......... 2.40 2.61 
) BNational Investors ...... 0.39 041 
‘ew England Tel. & Tel.. 7.19 4.59 
ew York Central ....... 1.51 2.28 
Now MN. Y. Chicago & St. Louis 30.55 39.09 
) shs BNorfolk & Western ...... 3.20 6.19 
No. Amer, Utility Secs.... D0.05 D010 
ties BNorthwest Bancorporation 3.15 3.48 
ord MDverseas Securities....... 0.63 0.56 
r0V- MPenn, Coal & Coke....... D0.32 2.94 
uly, MPhil. & Reading Coal & I. 2.58 4.32 
out- Pond Creek Pocahontas.. 6.33 10.67 
. Public Serv. Elec. & Gas.. 2.25 
eee He PORTER Petar 2.21 5.21 
aber Reynolds (R. J.) Tobacco 3.75  ¢3.26 
1 34 ban Jose Water Wks..... 2.78 2.78 
1.0% Ravage Arms............ 3.29 2.85 
- Mtranton Electric........ 1.13 1.10 
ate. Belected Industries....... 0.09 D001 
> pouthern Co.............% 1.19 0.91 
V O'R. Indiana Gas & El..... 2.15 2.40 
> T@ Bouthern Railway........ 6.87 12.52 
rers¢ Mouth Jersey Gas......... 0.41 0.38 
Peres Gee cishigiivies.: 4.57 7.82 
becis lexas Electric Serv...... p70.37 = p65.87 
fexas Pwr. & Light..... p37.48 33.17 
190 <a, S| es 1.43 1.71 
§g1.14 Inited Gas Improvement. 1.41 1.52 
50.62 Inited States Lines...... 3.63 2.24 
on .S. Pipe & Fdy.. 6.48 8.14 
34% JR, Goodwill Station. . 1.15 1.03 
niet Vard ee, 3.85 4.63 
0, re- Marner Co.............-- 5.50 4.80 

















EARNED PER SHARE 


ON COMMON STOCK: 1949 1948 
12 Months to December 31 

Western Maryland ....... $4.80 $8.66 
Wheeling Steel........... 10.68 23.24 
9 Months to December 31 

Se ee, es. bbe 25 3.25 
McIntyre Porcupine M.... *2.48 *2.30 
National Lock........... 0.94 1.55 
Remington Rand ........ 1.15 1.48 
Silverwood Dairies....... b*0.78 b*0.69 
8 Months to December 31 

Austin Nichols .......... 1.48 1.42 
6 Months to December 31 

Amer, Agric. Chemical... 32 1.70 
Amer. Hide & Leather... 0.43 0.59 
ORG FONG exe oe wie ws bik: 252 1.92 
Carpenter Steel.......... 2.04 3.28 
Colorado Fuel & Iron.... 0.31 4.79 
Family Finance.......... 0.91 0.82 
Oo | a ee 1.32 1.27 
Gerity-Michigan.......... 0.15 0.62 
Int’! Minerals & Chem..... 1.28 1.83 
Jaeger Machine.......... 1.05 0.74 
Keystone Steel & W...... 1.66 0.95 
La Plante-Choate........ 0.45 D0.01 
Masmivox Coi.........<. 1.18 ead 
Mid ‘States Steel & W..... = 2.45 2.74 
Motor Products.......... 521 4.86 
Procter & Gamble........ 3.39 2.69 
Seeman Bros. ........... 0.91 1.58 
Sparks-Withington ...... 0.19 0.36 
Stroock (S.) @ Ca....... 1.71 1.10 
Va.-Carolina Chem. ..... D1.02 0.94 


3 Months to December 31 


Amer. Steel Foundries. . 2.13 
Byers: (A. M.) Co....... D1.82 2.32 
gt 8 Ce eee a4.66 a5.02 


32 Weeks to December 10 
Booth Fisheries.......... 0.82 
12 Months to N ovember 30 


Amer. Marietta.......... 2.69 5.31 
Cent. Elec. & Gas........ 1.15 1.05 
Globe American Corp..... 2.42 5.12 
Indiana Limestone........ 4.81 1.26 
Metropolitan Edison..... p26.67 ats 
>Monarely Mills: ......5.... 22.02 119.08 
No. Oklahoma Gas....... 1.46 1.42 
IE I stain deco ns 18.34 58.73 


11 Months to November 30 


Compo Shoe Mach’ery.... 1.04 0.91 
3 Months to November 30 

MeGCord Corie... 6. os.c 1.43 1.92 
52 Weeks to November 26 
Seer Be «6 isc snawes D0.96 D0.43 
12 Weeks to November 24 

eg Ml 0.32 0.20 
12 Months to October 31 

Buell Die & Mach........ D0.19 0.41 
vo a. a ee 1.87 7.21 
pi ee eer 1.64 3.80 
Dominion Bridge......... *5.93 *2.86 
Foote Bros. Gear & Mach. 2.68 SAo 
Gar Wood Industries.... D0.53 1.89 
Lakeside Laboratories.... 0.57 0.40 
Lakey Foundry & Mach... 1.75 2.59 
je 6B ee 0.49 0.50 
Michigan Bakeries....... 0.35 0.70 
Mooresville Mills........ D0.69 1.34 
Sport Products........... 1.74 4.68 
cc OR, ee 1.52 2.22 
"Eylee. PeeOUre. . ws oss ta 2.13 3.11 
West. Va. Pulp & Paper... 9.31 11.33 


11 Months to October 31 


Massey-Harris .......... *9.72 *6.07 

12 Months to September 30 
Nat’l Shirt Shops........ 2.42 2.13 
Schettler Drug .......... p0.58 p0.48 
Waco Aiveraft. .:......«, D1.02 D0.80 





*Canadian currency. a—Class A_ stock. b— 
Class B stock. c—Combined Class B stock and 
common, p—Preferred stock. D—Deficit. 








EBRUARY 8, 1950 








Esso 


The Board of Directors of the 


STANDARD OIL COMPANY 


(Incorporated in New Jersey) 


has this day declared a cash dividend on the 
capital stock of $1.00 per share. This dividend 
will be payable March 13, 1950 to stock- 
holders of record at the close of business, three 
o’clock, P.M., on February 9, 1950. 

Checks will be mailed. 

Beginning with the calendar year 1950, 
the Board of Directors will meet at quarterly 
intervals, instead of semi-annually, for con- 
sideration of dividend action. 

A. C. MINTON, Secretary 


January 30, 1950. 











Allegheny Ludlum Steel Corporation 
Pittsburgh, Penna. 


At a meeting of the Board of Directors of the 
Allegheny Ludlum Steel Corporation 
held today, January 26, 1950, a divi- 
dend of one dollar twelve and one- 
half cents ($1.12%) per share was 
declared on the $4.50 Cumulative 
Preferred Stock of the Corporation, 
payable March 15, 1950, to Preferred 
Stockholders of record at the close 

of business on March 1, 1950. 


S. A. McCASKEY, JR. 
Secretary 














THE COLORADO FUEL & 
IRON CORPORATION 
DIVIDEND ON PREFERRED STOCK 
At a meeting of the Board of Directors of 
The Colorado Fuel & Iron Corporation held on 
January 30, 1950, the regular dividend in the 
amount of 25c per share was declared on its Pre- 
ferred stock, payable March 1, 1950, to stock- 
holders of record at close of business on February 


10, 1950. 
D. C. McGREW, 
Secretary. 














Johns-Manville 


Corporation 
DIVIDEND 


JM 





PRODUCTS 


The Board of Directors declared a dividend 
of 50¢ per share on the Common Stock pay- 
able March 10, 1950, to holders of record 
February 27, 1950. 


ROGER HACKNEY, Treasurer 











REAL ESTATE 


NEW JERSEY 








MORRISTOWN VICINITY 

Well located small estate on over 10 acres of 
high land in heart of the riding country. Residence 
with 9 rooms, 4 tiled baths; attractive stable 
with tack room; garage with small apartment. 
Ground around residence attractively landscaped 
and balance in fields for paddocks and jumps. 
Price $58,000. 

HAROLD D. AMERMAN, REALTOR 

89 Washington Ave., Morristown, N. J. 

Morristown 4-2276 





BUSINESS OPPORTUNITY 





EQUIPPED FARM;; in prosperous farming sec- 
tion, 1144 mi. village; 127 acres, 40 tillage, good 
pasture, valuable timber; Century-Old stone house; 
could not be duplicated for twice the price of 
entire property; bath, elec. automatic oil heat; 
dairy barn; horse barn; poultry houses for 500 
birds; etc. Reasonably priced at $11,000 with 
horses, tools, machinery, all hay in barn, 30 cord 


dry wood, 
SUMNER 
Tel. oa * White River Jct., 
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STOCK FACTOGRAPHS 









Sto 





ax-di 


befor 





Canada Dry Ginger Ale, Incorporated 





Nash-Kelvinator Corporation 





Incorporated: 1925, Delaware, succeeding an established business. Execu- (CD) 
tive office: 100 East 42nd Street, New York 17, N. Y. Annual — 

Second Monday in January at One Exchange Place, Jersey City, N. J. 

gl of stockholders (September 15, 1948): Preferred, 1,035; common, 

‘> 

Capitalization: 

i ee OE on i néu cancssau ded bawawn cobs ne asheeu ke eae amanneeeee $5,350,000 
“Peoferred etock $4.25 onm: CONV: (NO PAE): socccccceccescscvctenesceceee 50,072 shs 
ere eee rrr reer nt ree 1,900,648 shs 





; *Redeemable at $102.50 through December 31, 1954: $100 thereafter; convertible into 
6.66 shares through December 31, 1954. 


Business: Manufactures ginger ale and other carbonated 
beverages principally in the U. S. A., Canada and Cuba, as well 
as Fine Arts alcoholic beverages, Nuyens cordials and Passport 
rums. Also produces extracts and syrups which are sold to 
licensed bottlers; distributes Johnnie Walker Scotch whiskey, 
John Powers Irish whiskey and Cinzano vermouths, Exshaw 
cognacs, Hunt’s and Mahler-Besse wines, and Strega liquor, all 
imported, and California wines of Italian Vineyard Co. 

Management: Experienced and progressive. 

Financial Position: Good. Working capital September 30, 
1949, $10.1 million; ratio, 2.9-to-1; cash, $5.5 million; Dominion 
bonds, $181,818. Book value of common stock, $10.64 per share. 

Dividend Record: Regular payments on preferred; on com- 
mon, 1925-35; 1938-39; 1941 to date. 

Outlook: Spirit end of business will continue to reflect 
vicissitudes of the liquor industry, but other branches have not 
exhausted growth prospects and expansion program should 
bear fruit over the longer term. 

Comment: Preferred is a businessman’s 
mon possesses growth attributes. 


investment; com- 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 


Years ended Sept. 30 1942 1943 1944 1945 1946 1947 1948 1949 
Earned per share.... $0.87 $0.79 $0.78 $0.78 $1.07 $1.31 $1.31 $1.04 
Calendar years 

Dividends paid ..... 0.20 0.23 0.33 0.33 0.32 0.60 0.60 0.60 
DN: nkanecnchswens 5M 9% 11% 15% 19% 17% 155 12% 
MO. sutdbantueeece 3 4% 9% 10% 12% 12% 9 95% 





*Adjusted for 3-for-1 stock split in 1946. 


yAfter Canadian exchange adjustment; 99 
eents before. 





General Realty & Utilities Corporation 





Incorporated: 1929, Delaware. Office: 285 Madison Avenue, New York 17 (GU) 
N. Y. Annual meeting: Fourth Wednesday in January. Number of stock- 

holders (December 15, 1949): 6,500. 

Capitalization: 

Rae MORNE NINN 23S ns nha ss GSe eke a ebGk ou wae peewee akon Reman ceaernaee *$6,636,400 
ee es ee ee ee eee ey eer 531,736 shs 





*Income debentures; excludes mortgages payable of $20,716.833 for none of which is 
company directly liable. 


Business: Directly and through subsidiaries owns and oper- 
ates a number of office buildings and commercial buildings in 
New York City, Baltimore, Boston, Buffalo, New Haven, Kansas 
City and Philadelphia. Also owns unimproved parcels in New 
York City and Chicago. 

Management: Experienced. 

Financial Position: Strong. Working capital September 30, 
1949, $4.9 million; ratio, 4.9-to-1; cash, $3.7 million; market- 
able securities, $2.0 million. Book value of stock, $5.00 per 
share. 

Dividend Record: Initial dividend paid in 1948. 

Outlook: Revenues and earnings depend upon the scale of 
commercial occupancies and in consequent changes in rent 
levels; both factors have been favorable in recent years but 
company has still to show significant earnings power under 
adverse conditions. 

Comment: Stock carries relatively high speculative risk. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended Sept. 30 1942 1943 1944 1945 1946 1947 1948 1949 
Earned per share....D$0.72 D$0.58 D$0.14 $0.40 $0.49 $0.65 $0.71 $0.80 
Calendar years 

Dividends paid ..... None None None None None None 0.15 0.35 


Sa 1% 3% 4% 8% 11% 6% 6% 7% 
ey ys 1, eee % % 2% 3% 4% 3% 4% 4% 


*Adjusted for 1-for-2 reverse stock split in 1944. $0.08 in 
1948, $0.31 in 1949. D—Deficit. 
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Low 





+Before special credits, 

















Ineorporated: 1916, Maryland, to acquire an established business; in 1937, (N 
merged with Kelvinator Corp. Main office: 14250 Plymouth Road, Detroit 
32, Mich. Annual meeting: First Wednesday in February at 10 Light 


re Baltimore, Md. Number of stockholders (September 30, 1948): 
Capitalization: 

ee IN I acinar 4 GN bi aN ase sd S RES OS ARSE be MS sie kawein cae *$20,000,00 
COIN E RI, CI RED 6:6.06-50575 045.60 h.0.44 60s 00 SESERS EROS RONEN S 3 OM 4,341,109 g 


~ *Notes payable. 


Business: Independent producer of the medium-price 
Nash Statesman (formerly the “600”), and Ambassador pas 
enger automobiles, Kelvinator household refrigerators, home 
freezers, electric ranges and Leonard commercial refrigera 
tion equipment. Capacities are about 250,000 cars and 1.1 mi 
lion refrigeration units per annum. In July, 1949 contracted 
to use General Motor’s hydra-matic automatic transmission 
optional equipment, in exchange for that company’s use of parn 
Nash weather-eye heating and air conditioning unit. Bec! 

Management: Aggressive and capable. Beth 

Financial Position: Strong. Working capital September 30, Blaw 
1949, $75.1 million; ratio, 3.2-to-1; cash, $28.0 million; U. § Bord 
Gov’ts, $24.3 million. Book value of stock, $22.74 per share. §P!°° 

Dividend Record: Payments 1918-36 and 1941 to date. Buck 

Outlook: Although diversification in the refrigeration field Bud 
is favorable, satisfactory over-all results are contingent upon Bunt 
a high level of automotive demand since the share of them" 
market held by the “Big Three” is likely to widen underg§tarr 
increasingly competitive industry conditions. ast 

Comment: Stock is a representative business cycle equity. - 
al 
hat 


Do 

rm 
Arms 
Atlas 
tlas 


















EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


















Years ended Sept. 30 1942 1943 1944 1945 1946 1947 1948 1949 hic 
*Earned per share... $0.80 $0.96 $0.71 $0.58 $0.59 $4.17 $4.64 $6.0 hil 
+Earned per share... 0.87 1.01 0.79 0.63 0.65 4.28 4.85 6.47! i 
Calendar years tie 
Dividends paid ..... 0.50 0.50 0.50 0.50 0.50 1.10 1.40 215 on: 
SEE (KS tnlcsonsevens 7 15% 17% 25% 25% 19% 2158 Vi on: 
BNE bse pas wees 3% 6% 11% 15% # 138 14 14% 10 1 
=e ont 
*As reported. fIncluding equity in undistributed earnings of domestic and foreis 
subsidiaries. on’ 












Outboard, Marine & Manufacturing Company 











Incorporated: 1936, Delaware, as merger of companies formed in 1929 and 





(OMM 


















1921. Office: 200 Pershing Road, Waukegan, Ill. Annual meeting: Third 

Thursday in January at 100 West 10th Street, Wilmington, Del. Number 

of stockholders (August 2, 1949): 1,590. 

Capitalization: 

DE I in i iro 6 sais Si 5 9 bok slo's BRS A wn aE OHS 4 OWE RAEK ONSETECCS EEE $3423.00 





CE SU Te ED oon ob eee k ac kb cee ehes bi ceeasage ac eeecbeecaeee *594,231 8 


*219,240 shares (36.9%) 
families, November 1, 1948. 








owned by Chairman Briggs and President Evinrude ani 






Business: The largest manufacturer of outboard motors, il 
sizes from one-cylinder one horsepower, to four-cylinder fifty 
horsepower, sold under the trade names Elto, Evinrude an 
Johnson. Canadian subsidiary also makes Iron Horse engine 
and motor generators. 

Management: Experienced. 

Financial Position: Good. Working capital September 34 
1949, $9.1 million; ratio, 9.2-to-1; cash, $2.1 million; U. $ 
Gov’ts, $589,688; inventories, $6.7 million. Book value of stock 
$19.96 per share. 

Dividend Record: Payments 1937 to date. 

Outlook: Variations in public purchasing power largely iD 
fluence demand for company’s products, with the luxury natulé 
of the business making it particularly vulnerable in periods 0 
economic adversity. 

Comment: Stock is speculative. 




















“EARNINGS, DIVIDEND “ee AND PRICE RANGE OF STOCK 










Years ended Sept. 30 1942 1943 194 1945 1946 1947 1948 19 
Earned per share.... $1.89 $1.97 $1. 83 $2.08 $1.67 $4.38 $3.39 183. 
Calendar years 

Dividends paid ..... 1.12% 1.12% 1.12% 1.15 ‘ 115 1.50 1.50 18 
MMOR. a cueScects toes 14 19 21% 382% 35 28% 23 16 
BOE 35053. USz.eaes 8% 14% 15% ti 19% 19% 15% $u 





*Adjusted for 2-for-1 stock split in 1945. 
1943, 68 cents in 1943-1944. 





Includes $1.18 postwar refund in 194 
tIncluding $0.59 credit from reservse 
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DIVIDENDS DECLARED 






























































THE FLINTKOTE COMPANY 

























































































Stocks on major exchanges normally sell Hidrs 
x-dividend the second full business day i 
before the record date , er aera 
: Hldrs. M & M Wood Work.. -t15c 2-15 1-30 
Pay- R. a ne age .--20e 2-25 2-15 
able Recor Marathon Corp. ...... T35c =. 2-28 ~=S 2-10 
N gah. Batre 50c 2-15 2-6 2g, & ree $1.25 4-1 3-20 3 
(NKBitied Kid 200220070: 37'%4c += 2-15. 2- 9 | Masonite Corp. ........ 50c 2-28 2-11 A uarterly dividend of $1.00 
Am. Chain & Cable ..... 50c 3-15 3-3 Mid-West Abrasive ___.. a oes Sat en Seem Aired on the 
im. Home Products ...10c 3-1 2-14} Monsanto Chemical ....50¢ 3-1 2-10 $4 Cumulative Preferred Stock 
m. Investment (IIl.).37/%c 3-1 2-14] Mullins Mfg. ......... 40 4&1 3415 payable March 15, 1950 to stock- 
American Meter ....... $1 3-15 2-16 | Nash. Chatt.&St. L. Ry.75c 3-1 2-8 holders of record at the close of busi- 
American News ........ 25c 403-15 3-3] National Acme ........ 50c 2-21 2-8 ness March 1, 1950. 
ee 25c 2-28 2-81] National Container ..... Se 3-10 392-15 A quarterly dividend of $.50 per 
DO pairs coencidyes ss E25c 2-28 2-8 | Nat’l Malleabie & Stl....25¢ 3-11 2-17 share has been declared on the 
Am. Steel Foundries....60c 3-15 2-24] National Tea .......... 60c 3-1 2-14 Common Stock payable March 
mer. Tobacco ......... 5c 3-1 2-10] Neisner Bros. .......... 20c 3-15 2-28 10, 1950, to stockholders of record 
Do yee = 3- J 2-10 — Meter PETE A ate 2-15 2-3 Pe — of business February 
Armco Steel ......... 62%c 3-1 2-15 ew Jersey Zinc ....... Oc 3-10 2-20 , . 
Armstrong Cork .......50¢ 3-1 2-10 | Newport N. Shipbuild...50c 3-1 2-14 CLIFTON W. GREGG, 
Atlas Brewing ......... 25c 3-.3 2-15 | Norwich Pharmacal ....20c 3-10 2-7 Vice-President and Treasurer 
oe a a ee 50c 2-28 2-15 | Ee ae ae 25c 3-10 2-10 February 1, 1950 
se ofpamsdall Oil .......... 75c 3-4 2-15] Do ......-......... ot ae 
Bech Aircraft ©... ..., 20c 2-20 “2-6 | Okla. Natural Gas ...... a 2 ha 
Bethlehem Steel ....... = St 25) ee ee ee ee 
wr 3Baw-Knox ............25¢ 3-14 2-14 | Peabody Coal .......... = +) -€3 
U. sMporden Co. ....... 22... 60c 3-1 2-10 i a og &C...$150 414 321 | AMERICAN GAS | 
re. peck Ba Ges... i 2¢ ~~ 1 Mfg. ....... G - ter = ; AND ELECTRIC COMPANY | 
Buck : Li ... 2 e bb 9 RC OO ee Pee c - - : 
Sa Cha... me oe fl a ee 2 Ze = 
Biker Hill & Sul. ....25¢ 3-2 2-6 | Poor & Co, cl. B...... asc 3-1 2-15 Me hair enprer are 
Bush Terminal ......... 20c 3-6 2-17 Quake ‘ao a te oo ys Toeits Piatto cat teen rat 
: “i uaker State Oil....... 40c 3-15 2-28 C “1896 per sher — 
eae rein — = i "4 Remington Rand ....... 2c 4-1 3-9 cadens Make st 1980, — the rid 
vi on Bek ; ar -s 5.25 3-10 Revere Copper & Brass. .25c a 2-10 —- Sretered canal a of the 
” cen See Ph eres 40c 3-15 2.24 hands of the public, has been declared ons 
a Cas a 3 i a 18 Do 4%% pi. eth og? $1.12% 2. 7 ye | of the sorples net earnings of the Company, 
eee Wes nae ot | Rickield Oll........... 50c 3-15 2-15 gu dah ad tole oo Roe | 
ab ...25e 3-1 2-17 such stock of record on the books of the 
hile C 5) 52 > Robertshaw-Fulton ..... 25c 4-1 3-10 Company at the close of business March 3 
tes Service 22 53 3a] OmMm aes Billige 1 Sta] || OR | 
: coe See se Rh oe : a ¥ gk ee 25c ° 3-1 2-10 . , 
Gem Se SS Ei ee Acsomaield te Sap oa Te cae cee eee 
ethene one Fe ne ys 315 228 Safeway US DAs 50c 4. 3 3-15 e I fH ws Cents (75c) per share 
Siam aie 77" 1c 3-4 219 | Savage Arms .......... 25c 2-23 2-8 pth cf, xed ype re POY son 
cok Paint Ven a5. 3 1 2. Sayre & Fisher Brick. oa 7c 3- 1 2-15 pany, issued pt nies te . = ow 
a a SPR... “5ee 5-28 Ee — rane I 75c ais 32 of ™ — has — yoy ch out of the 
: a Sade pee ges - Seaboard Oil (Del.) ...40c 3-15 3-1 dale March 15, 1080. te erent: Ber 
man Sennen ee ee SE 2d | ee eee 40c 3-14 2-20 sedteech-ah sonal Sotho Conke aha 
' R O ‘ . e books of the 
a re eee 30¢ 3-23 3- 9 Smith (Alex. ) & Sons. .30c 3-10 217 Company at the close of business February 
oe ae Ligier y « ae . ; < ; ee ry ‘hashseaneuinel ¥- oo 2-15 uae W. J. ROSE, Secretary. | 
bees. 37% - 2- onotone Corp. ......... - - hi 
MM iresser Industries eda 35c 3-15. 3- 1 | S. Bend Lane Works.. "4c 28 215 ~ siett — 
— PT ear 30¢ 7 2-17 es Dewile ....... 30c 03-15 2-15 
On BEE. 6.2c........50 225 2.6 tand. Forgings ....... 20c 2-28 2-10 
metric Beet ...:...,..2 3&6 2a ae on or atneDs% $1 3-10 2-10 
*MMair (The) ...........25¢ 3-13 2-27 | Stand. Oil N. J. ........ sl 313 2-9 
‘ ; = & Stand. Oil Ohio ........ 530ec 3-10 2-1 
Biro Sugars 2000S Sy 35 | Som Ray Dre TS TBS 
alstaff Brewing .......25¢ 2-25 2-19 | puPetior Tool & Die ...5¢ 2-24 2-14 
rs, iMirth Carpet 5% pf. ...$125 3-1 2-45 Texas EES eee ---$1 41 3-3 
wd (Can.) cl. A&B. .50c 3:10 210) “Sy, Pacific Coal & Oil. Be 3-3 210 
D aie Fp " ¢ ES SMG w Wied wa wsies Cc - 2-10 i i ivi ; 
a Npeling s4 Eg! 3-10 2-10 tate % 31 218 An interim dividend of sixty cents 
port Sulphur + $1.25 3-1 2-15] Tide Water Asso. Oil 40c 3-1 2.6 (60¢) per share has been declared 
arett Co, sees BSC $2 31 U.S. Pipe & Foundry. .. 73 3-20 2-28 pv mand strap 
ie A ac estas ses «scan ‘ ‘ DP ettieie bree. 75¢ 6-20 5-31 rst © soir yalinmnennpeslgie Bete ee 
4 ale Bros. Stores ......25¢ 3- ] 2-15 | U.S. Playing Card ..|_. 50c 4-1 3-16 to stockholders of record at the close 
amilton Watch ...... ox 635 = «& 3 RR IS E$1 4-1 3-16 of business February 10, 1950. 
azel-Atlas Glass ..... nt oe Pek OO eer. 65c 3-10 2-10 E. L. NOETZEL 
ewitt-Robins ‘ 20 245 2 ky | See $1.75 2-20 2-6 January 31, 1950 Treasurer 
ie _— wmnm- 28 Van Norman ........... 10c_ 3-20 3-10 = 
fersoll-Rand SEE TOMA, se OS 1. 2G Westinghouse Electric ..40¢ 3-1 -2.7 
ds ofecnd Steel ...........50¢ 3-1 2-10 | Wickes Sr ISc 3-14 3-6 
nt’l Harvester 7% pf..$1.75 3-1 2-4] Woodall Industries ..... 25c 462-28 )~=— 2-15 
Rerational Siver ee Bf geet bean. 31%ye 3-12-15 C CONTINENTAL 
nes & ug in le 65c 4- 1 3-10 . l eanertneniaiiitiinisiniiiatimen aniteticuieaneaaeel 
phns- Manville Vetkee 50c 3-10 2-27 Accumulations CAN COMPANY, Inc. 
= SP? Seen 3-27 3-10 Gan, Reverses oe oe. re = 1 2-15 Forty wat, Auarter interim dividend of 
| at. 2. § Se Oc 3-1 2-14] “en. Steel Cast. Pi...» -1 3-21 stock of this Company Ins (an, 
ee Beene. ce 3-1 245 a gE e = ~~ 2-21 2-10 declared. payable March 15, noo 
. , * s 
> oases "y Sons. . — aa 25 : — Ks nae $1 pf...50c 4-1 3-10 business February ris 1950. Books ‘will 
Mise ei ° oe Extra. {Reprinted. SHERLOCK McKEWEN, Treasurer, 
IR 
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FREE BOOKLETS 
ee ye er een Ve 


Upon request on your letterhead and 
without obligation any of these book- 
lets will be sent direct from the issu- 
ing firms to which your request will 
be forwarded. 


Booklets are not mailed out by 

Financial World itself. Confine each 

letter to a request for a single book- 

let, giving name and complete address. 
Free Booklets Department 


FINANCIAL WORLD 


86 Trinity Place, New York 6, N. Y. 


Hew to Profit Through Tax Exemption—There 
is . poe for tax-exempt investments in every 
portfolio and this booklet shows how to profit 
through tax exemption. 

* * * 








Investor’s Reader— A copy of this popular 

semi-monthly digest offered without charge— 

features include “The Stock Market,” “Busi- 

mess at Work” and “Production Personalities.” 
* * + 


Sample Page of Charts—A leaflet showing six 
ef over nine hundred stock charts with de- 
scription of a graphic service. 

* + * 


Opening an Account—Many helpful hints on 
trading procedure and practice in this 24-page 
booklet, offered by N.Y.S.E. firm. 
* * am 

Odd Lot Trading—An interesting booklet which 
explains the advantages of odd lot trading for 
both large and small investor. Offered by 
N.Y.S.E. member firm. 


* * * 


“Savings & Loan” Essentials—A primer on 
the opportunities afforded by shares in insured 
Savings and loan associations to solve many 
investment problems with safety. 


* * * 


Hints to Secretaries—A booklet listing proper 
salutations and complimentary closings; list ot 
often misspelled words, rules for punctuation; 
guide for abbreviations etc. Make request on 
business letterhead. 

* * * 


Behind Your Investment—New booklet answer- 
ing questions about savings plans which afford 
consistent dividend income and_ reasonable 
safety. 

= + * 
New Plan fer Stockholder Relations—An out- 
line for a program to be considered by a 
corporation in organizing its personnel to 
handle stockholder relations on an efficient 
and economical basis. 

* * oa 


Annual Report Readership—T wenty-page illus- 
trated brochure on techniques in making cor- 
poration annual reports readable. Of interest 
to corporation and financial institution execu- 
tives only. anaes 


Metals in 1950—Copper, tin, zinc, lead, silver, 
latinum and gold are reviewed and discussed 
ma new 24-page booklet prepared by the re- 
— director of a leading N.Y.S.E. member 
rm. 

* * * 


Important Facts About Your Savings—What 
your money can earn in various ways, with a 
suggested combination of bonds, preferred and 
common stocks to afford a better-than-average 
return. i 

* * 


Eastern Industrial Opportunities—New bro- 
ehure outlining available plant locations in 
progressive eastern state where labor supply, 
transportation facilities and tax situation are 
favorable. oe es 

~ 


Guide to Security Buying—Pointers on the 
preparation of an investment program with 
a view to organizing a diversified list com- 
bining reasonable safety with a satisfactory 
rate of income. 

a 


Investing in Canada’s Future—All leading 

Canadian industries (auto, banking, electrical, 

chemical, mining, steel, oil, paper and utilities) 

are represented in seasoned investment fund— 

yield over 4% per cent with growth potentials. 
* * * 


Building Company Goodwill—New digest with 
check list on methods to make stockholder 
literature more effective. Four-colors charts 
and graphs make this an interesting and help- 
ful study. 
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Financial Summary 











Adjusted for READ LEFT SCALE READ RIGHT SCALE 

— Seasonal rr"t 
Variation 

1935-39 = 100 y \ 


7 ir 
f Ww] 


INDEX O \ 
INDUSTRIAL PRODUCTION nN 
| Federal Reserve Board | 19497 | 


1940 1941 1942 1943 1944 1945 1946 1947 1948: J) F MAM J J ASOND 




















































































































Trade Indicators is —- so 


Electrical Output (KWH) 6,041 5,972 5,810 
§Steel Operations (% of Capacity) 93.9 93.1 1009 
Freight Car Loadings 618,950 +625,000 679,255 

r 1950 \ 1949 

Jan. 11 Jan. 18 Jan, 25 Jan. % 

gNet Loans Federal ).... $24,382 $24,455 $24,579 $2527) 
{Total Commercial Loans...}| Reserve |.... 13,857 13,861 13,871 15,38] 
§Total Brokers’ Loans Members }.... 1,250 1,272 1,328 1,30 
qU. S. Gov’t Securities 94 aks 37,920 38,131 38,077 33,41! 
{Demand Deposits Cities wikis 48,140 48,245 48,514 47 665 


{Money in Circulation 27,311 27,121 26,913 27,561 
Brokers’ Loans (New York City) 1,053 1,035 1,107 1,119 





$000,000 omitted. §As of the following week. +tEstimated. 


Market Statistics—New York Stock Exchange 


Clesing Dow-Jones r J y —~ -— 1950 Range- 
Averages 25 26 27 28 30 31 High Low 
30 Industrials ... 198.39 198.53 199.08 200.08 201.39 201.79 201.98 196.8 
20 Railroads 54.51 54.54 54.82 55.04 55.54 55.09 55.80 528 
15 Utilities . 41.63 41.87 41.91 42.17 42.22 42.22 407) 
65 Stocks 72.10 72.39 72.68 73.19 73.15 73.19 713 


; _— January ’ 
Details of Stock Trading: 25 26 27 28 kK!) a 


Shares Traded (000 omitted).... 1,700 1,150 1,250 740 1,640 1,69) 
Issues Traded 1,158 1,068 1,072 857 1,099 1,11) 
Number of Advances 220 469 517 419 619 45 
Number of Declines 704 293 256 176 236 38 
Number Unchanged 234 306 299 262 244 28) 
New Highs for 1949-50 28 35 50 42 80 i 
New Lows for 1940-50 2 2 2 1 0 

Bond Trading: 


Dow-Jones 40-Bond Average.... 101.98 101.95 101.81 101.77 101.73 101) 
Bond Sales (000 omitted)....... $4,750 $3,410 $4270 $1,610 $4,270 $46) 


1949 om 1950 -—— 1956 Range — 
*Average Bond Yields: Dec. 28 Jan. 4 Jan. 11 Jan. 18 Jan. 25 High Low 


2.542% 2.544% 2.545% 2.550% 2.550% 2.54 
2.896 2.861 2.860 2.867 2.896 2.860 
3.260 3.238 3.233 3.224 3.260 3.224 

















*Common Stock Yields: 


50 Industrials : 6.80 6.71 6.81 6.87 6.87 6.71 
20 Railroads . 0 6.95 7.08 73 7.13 6.95 
20 Utilities t 5 5.47 5.54 5.50 5.54 5.47 
90 Stocks : 6 6.58 6.68 6.73 6.73 6.58 


*Standard & Poor’s Corporation. 


The Most Active Stocks—Week Ending Jan. 31, 195 
Net 


Shares 7—— Closing ——, 

Jan. 24 Jan. 31 Char 
Radio Corporation of America 13% 14% +! 
Niagara Mohawk Power 213% +1 
Avco Manufacturing Corp. .............--5. 5% 7 +l 

28% +] 
Emerson Radio & Phonograph +3 
International Tel. & Tel +! 
Bethlehem Steel +l 
Magnavox Company +l 
Consolidated Edison Company of N. Y ; +} 
Admiral Corporation 66 + 
Columbia Gas System oes 
General Motors 72% + 
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Earnings, Dividend Record and Price Range of N.Y.S.E. Common Stocks 















































This is Part 25 of a tabulation which recommendation but a statistical record 
will cover all common stocks on the valuable for reference. Earnings and divi- 
New York Stock Exchange. It is not a dend payments are adjusted for stock splits. 
J 1939 1949 1941 1942 1943 1944 1945 1946 1947 1948 1949 
alliburton, Oil Well High ..... aaa Listed N. Y. Stock Exchange 22% 24 
0 wekerhawaecenecn’ ) Sees September, 1948 15% 16 
5 Earnings ..... $1.46 $1.50 $1.58 $0.62 $1.29 $1.55 $1.48 $2.21 $3.66 $5.03  2$3.93 
, Dividends .... Initial payment on $5 par July 1 0.25 x 2.00 
| (.all Printing ........... sansa! <snmuaees 18% 20% 16% 13 18% 22% 43% 50 nica outs ee 
5 BE cxnases sea 8 9% 8% 8% 12% 15% 20% 28% ee RY ee 
(After 2-for-1 split ME weieesaiic tule Raber ekau saath oaan ins aa 24 19%, 16% 14% 
0 July, 1946) .......... esig Lantthitaie’s oes rte ia pats aaa PT ee 15 12% 12 
5 Earnings ..... c$1.25 c$1.32 c$1.33 c$1.13 c$1.06 c$1.18 c$1.70 c$3.05 c$2. 0 c$2.88 y$1.33 
Dividends .... None 0.50 0.50 0.75 0.62 0.62 20.50 0.87% 1.25 1.25 1.25 
0 Hamilton Watch............. High ......... 18 17 15 11% 15% 16% 27% 26% 19-14% 13% 
- DS nakcaks ; 15 10% 8% 8 9% 11% 15% 17% 13 12% 11% 
Earnings ..... $1.61 $1.81 $1.96 $1.62 $0.98 $1.40 $1.12 $2.04 $1.79 $3.25  2$2.33 
Dividends .... 1.25 1.25 1.25 0.80 0.80 0.75 0.95 1.00 1.00 1.00 1.00 
1949 
Harbison-Walker  idshates 33% 28% 25% 16% 18% 21 295 34% 27% 27% 23% 
jon. 8 Refractories .......... ences castes 17 16% 12% 12% 13% 15% 18% 20% 19% 21% 18% 
5,810 Earnings ..... $1.24 $1.72 $1.81 $1.52 $1.38 $1.18 $1.11 $2.07 $3.43 $3.69  2$2.64 
1009 Dividends .... 1.00 1.25 1.50 1.12% 1.00 1.00 1.00 1.35 1.75 2.00 1.75 
92M tart Schaffmer & Marx.....High ......... ans 18% 22% 18% 54% 60%, tos a a mer 
1949 SE i acaadts Rey 11% 11% 12% 15 54 meee ke api eats 5 inde 
Jan. % (After 2%-for-1 split ME ited cnet Pee aint eeu pas ‘iii 41y 43% 60% 39% 34% 255% 
March, 1944) ......... nite cphieneeds inital sitass tik pee ene 24% 26% 33 28% 20% 20% 
525,270 Earnings ..... m$1.18  m$1.32  m$2.52  m$4.19 m$4.59 m$3.91 m$4.63 m$9.44 m$9.06 m$8.16 y$2.84 
15,381 Dividends .... 0.40 0.40 0.60 0.80 1.40 1.20 1.60 1.80 2.40 2.40 2.40 
13088. Hat Corporation .............High ........ 10% 9% 6%, 4, 7% 87 14 16% 10% 8 1% 
33,41 NE cagcennne 4% 5% 3% 3% 4% 5 7% 8 6% 4% 4% 
47 665 tEarnings ..... k$0.78  k$0.73 k$0.32 k$0.46 $0.47 k$0.46 k$0.19 k$0.39 $1.26 k$1.54 y$0.32 
2756) Dividends .... 1.10 0.80 0.50 0.25 0.50 0.50 0.50 0.50 0.50 £0.50 20.60 
1,119 Hayes Industries .............High ......... cae ae sad 8% 10% 9% 16% 20% 12 11% 10% 
SR sadaus ic nara kel eres 54 6% 6% 9% 6 6% 6% 
Earnings ..... h$0.42 h$1.13 h$1.89 h$1.24 $1.43 $1.84 h$2.14  h$0. 30 hD$0.23 -h$1.33. $1.61 
Dividends .... None £0.65 1.05 1.50 0.40 0.75 0.50 None 0.25 0.75 1.00 
Hayes Manufacturing........ MONEE. ccisetnce 4% - 4Y% 3% 1% 3% 8% 14 15 9% 11% 9% 
ON sa cesuuans 2 2 1% z 1% 2% 6 57 4% 6% 5% 
Range - Earnings ..... jD$0.59 jD$0.71 $0.11  j$0.40 j$0.33  j$0.84  j$0.34  j$0.24  j$1.57 j$3.09  j$1.05 
Low Dividends .... None None None None None None None None None 0.75 0.60 
196.8 = Hazel-Atlas Glass............ NE i visas 112% 1f3% 96 94% 110% 112 134% 175 eis — aia 
) 52.88 Ce ee ed 93 89% 76 79% 93% 99 108 121 eS aoa Saad 
. 407 (After 5-for-1 split High .... ai eins een i aie pes 36 3554 26% 25 
om September, 1946).......... Low ..... ates cs the Mee oee scat aad 29% 20 19% 
Earnings $1.33 $1.19 $1.32 $1.14 $1.28 $1.04 $1.27 $2.68 $1. re $1.41 2$1.38 
— Dividends .... 1.00 1.00 1.00 1.00 1.00 1.00 1.00 1.85 1.40 1.20 1.20 
a Hecht Company..... Sdecenten High .........—————— Listed N,. Y. Stock Exchange———- 22 35 51 30% 27% 25% 
1,69) ei repepsaies —_—_—_ uly, 1944 ————- 20% 20% 28% 22 20% 20% 
1,118 Earnings ..... a$2.12 a$2.46 a$2.44 a$1.94 a$1.98 a$1.95 a$2.09 a$4.20 a$4.22 a$4.67 y$1.26 
45 Dividends .... ous ache he aaa Tied 0.60 1.20 1.40 1.85 1.60 1.60 
38 Heing (H. J.)........00. aint pdiasese Listed N. Y. Stock Exchange 44 42% 42 37% 
28 pS ree November, 1946 41y% 35 29% 30 
a Earnings ..... e$2.24 e$1.86 e$2.78 e$2.50 e$2.58 e$2.87 e$2.65 e$3.19 e$4.14 e$3.32 $4.33 
q Dividends .... api abies 1.50 1.50 1.50 1.50 1.50 1.50 1.80 1.80 8 
Holme (G. W.)...cccccssccces 117 110 att 58% eed 75% 9214 90 m.. af 
: 100 4 63% 491 hy 
101, (After 2%-for-1 split Bes Pi aaa tao oon es: fio Bates an 6. Se 32% 
$4 6) October, 1948) ............ Lo cece cece cose eece esse ana amis aaa wala 22% 23% 
vee Earnings ..... $2.38 $2.06 $2.02 $1.65 $1.60 $1.55 $1.48 $1.04 $1.52 $2.47 2$1.85 
= Dividends .... ° 2.80 2.80 2.80 1.90 1.70 1.70 1.60 1.60 1.60 2.20 2.20 
2.542 Hercules Motors ...... Satiees OD rsseviess 18% 21% 16% 14% 20% 27% 39% 38% 22% 22% 17% 
7 860 ethics 10 21% 10% 10% 12% 20% 22% 17% 14% 13% 13% 
Earnings ..... $2.07 $1.64 $3.03 $2.42 $3.41 $3.59 $3.01 D$1.27 $3.87 $3.71  2$2.97 
3.224 Dividends .... 0.50 1.00 1.25 1.00 1.00 1.00 1.00 0.70 1.00 1.00 1.00 
Hercules Powder ............ BER. caswaedte a 101% 100% 80% 75% 87 89 115% 143 24 i ? 
6.71 BR Mn coe dia 63 69 65% 51 73 75 82 113% ‘cas 
6.95 (After 2-for-1 split SUE ctanwseed dame wiaea gt pas aaa ey mane 72% 63 57% 53 
: March, 1946).............. _ ere ss or pare ia arin aa We sha 4614 50% 41% 40 
5.47 Earnings ..... $1.82 $2.00 $2.11 $1.90 $1.96 $1.63 $1.68 $3.03 $4.75 $3.97 $3.58 
6.58 Dividends .... 1.42 1.42 1.50 1.25 1.25 1.25 1.25 1.50 2.00 2.25 2.60 
Hershey Chocolate ........... High a 65% 67% ava 48% 71 70 90 106 109 ene , 
we. Bis 4 h, 63 2 6 its 
(After 3-for-1 split |” aeua ‘ prises pie: kine wine Rie reli 38 30 45 
195 September, 1947) .........Low ....+. eves cose nosis cose or ase ooee eves 29% 25% 26% 
Earnings ..... $2.41 $2.25 $2.27 $1.87 $1.95 $2.01 $1.75 $3.51 $3.74 $3.27 $4.41 
Net .  . Dividends .... 1.00 1.00 1.00 1.00 1.00 1.00 1.00 1.00 1.46 2.00 2.25 
Chast Hewitt-Robbins ............. OE ivscccess wees 13% 13% 12 15% 17% 32 39% 29% 27% 21% 
4+} ec s0 ai estate 8 10 9% 11 14% 18% 20 13% 
4] Earnings ..... $2.13 $1.67 $2.36 $2.63 $3.32 $3.09 $2.30 $1. 6 $4.39 $2. 66 2z$1.21 
HH Dividends .... 1.00 1.25 1.50 1.00 1.00 1.00 1.00 1.00 1.00 2.00 1.00 
+) syden Chemical eeeres - High eeeeeceee 68 92 99 88% 99% eeee eeee eeee eeee eeee eeoe 
a (Par $10) ......ee00e 7 eye 30 60 65 65 75 eae ites pine aad ae eee 
a (Pan GREE -cscacecases High scvetehds seas iva anal pak 24¥, 224 3944 90 Sos ‘ rape 
Ot an hee nowt uae ener aane pe 1 4 ina eh aaa 
+i Che Stet om J ae eens oes peed amas sitec eae ivue 45% 35% 28 21% 
41} May, 1946) .....0.0.0000++LOW sseeee dois xa a scla wee aia’ ane esas 23% 19% 17 14% 
' Earnings ..... $0.59 $0.79 $0.90 $0.58 $0.66 $1.13 $1.04 $1.81 $2.01 $2.04  72$0.72 
+ Dividends .... 0.20 0.30 £0.30 0.30 0.32 0.32 0.40 0.85 1.00 1.00 1.00 
+ a—12 months to January 13, following year. c—-12 months to March 31, following year. e—12 months to April 30. h—12 months to July 31. j—12 
mnths to September 30. k—12 months to October 31. m—12 months to November 30. p—Also paid stock. y—Six months. z—Nine months. 
+ —Deficit. Adjusted for stock dividends. {Listed N. Y. Stock Exchange February, 1948; previously N. Y. Curb. 
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COPR., THE AMERICAN TOBACCO COMPANY 


So Round, So Firm, So Fully Packed —So Free and Easy on the Draw 








